CITY COUNCIL PROCEEDINGS
April 8, 2026

The City Council of the City of David City, Nebraska, met in open public session at 7:00
p.m. in the meeting room of the City Office, 490 E Street, David City, Nebraska. The Public had
been advised of the meeting by posting in four places (City Office, U.S. Post Office, Butler
County Courthouse, and Hruska Public Library. The Mayor and members of the City Council
acknowledged advance notice of the meeting by signing the Agenda, which is a part of these
minutes. The advance notice to the Public, Mayor, and Council members conveyed the
availability of the agenda, which was kept continuously current in the office of the City Clerk and
was available for public inspection on the City’s website. No new items were added to the
agenda during the twenty-four hours immediately prior to the opening of the Council meeting.

Present for the meeting were: Mayor Jessica Miller, Council President Bruce
Meysenburg, Council Members Rick Holland, Jeremy Abel, Keith Marvin, Kevin Woita, City
Administrator Alan Zavodny, City Administrator Raiko Martinez, City Attorney Michael Sands,
and City Clerk Lori Matchett. City Council Member Jim Angell arrived at the meeting at 7:03
p.m. and joined the Council.

Also present for the meeting were: Account Clerk Elizabeth Parker, Sergeant Tristan
Hilger, Cody Wickham of D.A. Davidson, Dana Trowbridge, John Kopecky, Nick and Marlene
Hein, Neil Zrust and Family, and Doug Rix. Ethan Joy of JEO Consulting Group and Kyle
Overturf of AMGL, P.C., attended via Zoom.

The meeting opened with the Pledge of Allegiance.

Mayor Jessica Miller informed the public of the "Open Meetings Act" posted on the west
wall of the meeting room and asked those present to silence their cell phones. Mayor Miller read
the speaking guidelines for the City Council Meeting. She also reminded the public that if they
speak tonight before the Council, they must state their name and address for the record.

Council Member Rick Holland made a motion to approve the minutes of the March 25,
2026, meeting of the Mayor and City Council as presented. Council Member Kevin Woita
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Bruce Meysenburg made a motion to approve the claims as presented.
Council Member Jeremy Abel seconded the motion. The motion carried. Jeremy Abel: Yea, Jim
Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea.
Yea: 6, Nay: 0.

Mayor Jessica Miller announced, "At this time, we should recognize that Council
Member Jim Angell has arrived."

Council Member Jim Angell joined the council table at 7:03 p.m.

Council Member Keith Marvin made a motion to approve the claim to D-Sign Shop as
presented. Council Member Kevin Woita seconded the motion. The motion carried. Jeremy
Abel: Yea, Jim Angell: Abstain (With Conflict), Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 5, Nay: 0, Abstain (With Conflict): 1

Council President Bruce Meysenburg gave an update on the Butler County Development
Board's discussion about the new business coming to town at the old Michael Foods building.
The Butter Plant should be operating around September 2026. Council Member Rick Holland
made a motion to accept the Committee and Officer Reports and Butler County Development
Board Updates as presented. Council Member Kevin Woita seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0
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Mayor Jessica Miller asked the Council to entertain a motion to advance to Agenda Item
Number 12 for the Bond Council and then to Iltem Number 11 for the presentation of the Audit,
to allow the presenters to attend additional commitments.

Council Member Meysenburg made a motion to advance to Agenda Iltem Number 12 to
Consider an Ordinance to Authorize the issuance of General Obligation Street Improvement
Bonds, and then Agenda Item Number 11 Presentation of the 2024-2025 Audit. Council
Member Keith Marvin seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

Bond Refunding Ordinance - 2023 Street Projects

Cody Wickham of D.A. Davidson introduced himself. Mr. Wickham presented an
ordinance to refinance the City’s 2023 bond anticipation notes (BANs), which were originally
issued for interim financing of street projects (AKRS Parkway and Trowbridge Lane).

Purpose
o The 2023 notes were used as temporary financing until project completion.
¢ The ordinance allows the City to convert those notes into long-term bonds, as required
once projects are complete.
e The notes are set to mature on June 15, 2026, creating a timeline for action.

Financial Overview
¢ Estimated bond issuance: $1.72 million (to cover principal and accrued interest)
¢ Projected interest rate: ~4.19% (subject to market changes)
o Debt will be structured to level overall debt service payments alongside existing
obligations
¢ Repayment source: Tax Increment Financing (TIF) revenues from the related projects

Timing Considerations

e The City has time to proceed with all three readings if desired.

¢ Alternatively, the Council may waive the three-reading rule to act more quickly.

e Bond markets recently shifted, and acting sooner could provide more favorable interest

rates, though timing is at Council discretion.

¢ Closing must occur within 30 days of ordinance adoption.

This ordinance enables the City to transition short-term project financing into long-term
debt, ensuring compliance with financing requirements while managing repayment through TIF
revenues.

Council Member Bruce Meysenburg made a motion to introduce Ordinance No. 1530 to
Authorize the issuance of General Obligation Street Improvement Bonds, Series 2026, in the
amount NOT TO EXCEED $1,800,000 for the purpose of refunding the City's Bond Anticipation
Notes, Series 2023C. Mayor Jessica Miller read Ordinance No. 1530 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring that
an Ordinance be read on three separate days. Council Member Jim Angell seconded the
motion. The Motion Carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea, Yea: 6, Nay: 0. Council Member Keith
Marvin made a motion to approve Ordinance No. 1530 to authorize the issuance of General
Obligation Street Improvement Bonds, Series 2026, in an amount not to exceed $1,800,000, for
the purpose of refunding the City's Bond Anticipation Notes, Series 2023C. Council Member
Bruce Meysenburg seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
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Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

EXTRACT OF MINUTES
CITY OF DAVID CITY, NEBRASKA
(General Obligation Various Purpose Bonds, Series 2026)

A meeting of the Mayor and Council of the City of David City, in the State of Nebraska,
was convened in open and public session at 7 P.M. on April 8, 2026, at the City Office, 490 E
Street, David City, NE 68632. Present were: Mayor Jessica Miller; Councilmembers: Bruce
Meysenburg, Jim Angell, Jeremy Abel, Keith Marvin, Rick Holland, and Kevin Woita. Absent
were: None.

Notice of the meeting was given in advance thereof by publication, the City’s designated
method for giving notice, a copy of the proof of publication being attached to these Minutes. Notice
of this meeting was given in advance to the Mayor and all members of the City Council and a copy
of their Acknowledgment of Receipt of Notice and the agenda is attached to these Minutes.
Availability of the agenda was communicated in the advance notice and in the notice to the Mayor
and Council of this meeting. The Mayor publicly stated to all in attendance at the beginning of the
meeting that a current copy of the Nebraska Open Meetings Act was available for review and
indicated the location of such copy in the room where the meeting was being held. All proceedings
hereafter shown were taken while the convened meeting was open to the attendance of the public.

Thereupon, Council Member Bruce Meysenburg introduced Ordinance No. 1530 entitled:

AN ORDINANCE AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION
VARIOUS PURPOSE BONDS, SERIES 2026, OF THE CITY OF DAVID CITY, NEBRASKA,
IN THE PRINCIPAL AMOUNT OF NOT TO EXCEED ONE MILLION EIGHT HUNDRED
THOUSAND DOLLARS ($1,800,000) FOR THE PURPOSE OF PAYING OFF INTERIM
FINANCING FOR THE COSTS OF IMPROVEMENTS IN STREET IMPROVEMENT
DISTRICT NO. 2023-2; PRESCRIBING THE FORM OF SAID BONDS; PROVIDING FOR
THE LEVY AND COLLECTION OF TAXES TO PAY THE SAME; AUTHORIZING
OFFICERS OF THE CITY TO MAKE ARRANGEMENTS FOR THE SALE OF THE BONDS
AND TO DESIGNATE THE FINAL TERMS, RATES AND MATURITY SCHEDULE FOR
SAID BONDS WITHIN STATED PARAMETERS; AUTHORIZING THE DELIVERY OF THE
BONDS TO THE PURCHASER; AND PROVIDING FOR PUBLICATION OF THIS
ORDINANCE IN PAMPHLET FORM.

Said ordinance was then read by title and thereafter Council Member Keith Marvin moved
for final passage of the ordinance, which motion was seconded by Council Member Jim Angell.
The Mayor then stated the question was “Shall Ordinance No. 1530 be passed and adopted?” Upon
roll call vote, the following Council Members voted YEA: Jeremy Abel, Jim Angell, Rick
Holland, Bruce Meysenburg, Keith Marvin, and Kevin Woita. The following voted NAY: None.
The passage and adoption of said ordinance having been concurred in by a majority of all members
of the City Council, the Mayor declared the ordinance adopted and the Mayor in the presence of
the City Council signed and approved the ordinance and the Clerk attested the passage and
approval of the same and affixed her signature thereto and ordered the Ordinance to be published
in pamphlet form as provided therein. A true, correct, and complete copy of said ordinance is as
follows:
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ORDINANCE NO. 1530

AN ORDINANCE AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION
VARIOUS PURPOSE BONDS, SERIES 2026, OF THE CITY OF DAVID CITY, NEBRASKA,
IN THE PRINCIPAL AMOUNT OF NOT TO EXCEED ONE MILLION EIGHT HUNDRED
THOUSAND DOLLARS ($1,800,000) FOR THE PURPOSE OF PAYING OFF INTERIM
FINANCING FOR THE COSTS OF IMPROVEMENTS IN STREET IMPROVEMENT
DISTRICT NO. 2023-2; PRESCRIBING THE FORM OF SAID BONDS; PROVIDING FOR
THE LEVY AND COLLECTION OF TAXES TO PAY THE SAME; AUTHORIZING
OFFICERS OF THE CITY TO MAKE ARRANGEMENTS FOR THE SALE OF THE BONDS
AND TO DESIGNATE THE FINAL TERMS, RATES AND MATURITY SCHEDULE FOR
SAID BONDS WITHIN STATED PARAMETERS; AUTHORIZING THE DELIVERY OF THE
BONDS TO THE PURCHASER; AND PROVIDING FOR PUBLICATION OF THIS
ORDINANCE IN PAMPHLET FORM.

BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID
CITY, NEBRASKA:

Section 1. The Mayor and City Council of the City of David City, Nebraska (the “City”),
hereby find and determine as follows:

(a) pursuant to ordinances previously passed and approved by the Mayor and
City Council, Street Improvement District No. 2023-2 in the City has been created and the
prescribed improvements therein have been or will soon be completed and accepted by the
City (the “Improvements”);

(b) the City has previously issued, to provide interim financing for payment of
the Improvements, its Bond Anticipation Notes, Series 2023C, dated September 15, 2023
(the “Notes™);

(c) the cost of the Improvements, as reported by the City’s Engineer, is not less
than $1,800,000;

(d) the Notes constitute a contractual obligation of the City and the Notes will
mature on June 15, 2026 (the “Maturity Date”), and require immediate refinancing for the
City to meets its contractual commitments with respect thereto, and proceeds of the bonds
authorized hereunder together with any remaining proceeds of the Notes will be used to
pay and redeem such Notes on the Maturity Date;

(e) all conditions, acts and things required to exist or to be done precedent to the
issuance of General Obligation Various Purpose Bonds, Series 2026, of the City, in the
principal amount of not to exceed $1,800,000 pursuant to Sections 17-516, 18-1801 and 18-
1802, R.R.S. Neb. 2012, to pay the costs of the improvements described herein (including
payment of the Notes and related costs) hereof do exist and have been done as provided by
law.

Section 2. To provide for the issuance of bonds as described in Section 1 hereof, there shall
be and there are hereby ordered issued bonds of the City, to be known as General Obligation
Various Purpose Bonds, Series 2026 (the “Bonds”), of the aggregate principal amount of not to
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exceed One Million Eight Hundred Thousand Dollars ($1,800,000), provided, that the Bonds shall
mature and bear interest at such rates per annum as shall be determined in a written designation (the
“Designation”) signed by the Mayor or City Treasurer (each, an “Authorized Officer”’) on behalf of
the City, which Designation may also determine or modify the principal amount, interest rate or
maturity date of the Bonds, mandatory redemption provisions (if any) and pricing terms as set forth
in Section 8 hereof, all within the following limitations:

(a) the aggregate principal amount of the Bonds shall not exceed the amount stated
in this Section 2 above, provided, however, in the event the Bonds are sold with
a net original issue discount such aggregate principal amount may be increased
in an amount necessary to compensate for any such net original issue discount;

(b) the aggregate amount of original issue premium and original issue discount (if
any) may result in an aggregate net original issue discount (if any) not in excess
of two percent (2.00%) of the stated principal amount of the Bonds;

(c) the longest maturity of the Bonds may not be later than June 15, 2041;
(d) the true interest cost of the Bonds shall not exceed 5.75%;

(e) two or more of the principal maturities may be combined and issued as “term
bonds” and each of the Authorized Officers may determine the mandatory
sinking fund payments and mandatory redemption amounts. Any Bonds issued
as “term bonds” shall be redeemed at a redemption price equal to 100% of the
principal amount thereof plus accrued interest thereon to the date of redemption
and may be selected for redemption by any random method of selection
determined appropriate by the Registrar (as hereinafter designated).

Each of the Authorized Officers are hereby authorized to make such determinations on behalf of the
City and to evidence the same by execution and delivery of the Designation and such determinations
shall constitute the action of the Mayor and Council without further action of the Mayor and Council.

The Bonds shall be issued in fully registered form in the denomination of $5,000 or any
integral multiple thereof. The date of original issue for the Bonds shall be the date of delivery
thereof. Interest on the Bonds shall be payable semiannually on June 15 and December 15 of each
year commencing December 15, 2026 (or such other date or dates as provided in the Designation,
each of said dates an “Interest Payment Date”), and the Bonds shall bear such interest from the
date of original issue or the most recent Interest Payment Date to which interest has been paid or
provided for, whichever is later. The interest due on each Interest Payment Date shall be payable
to the registered owners of record as of the close of business on the fifteenth day immediately
preceding the Interest Payment Date (or such other date as provided in the Designation, the
“Record Date”), subject to the provisions of Section 4 hereof. The Bonds shall be numbered from
1 upwards in the order of their issuance. The initial numbering and principal amounts for each of
the Bonds shall be designated by the initial purchaser thereof. Payments of interest due on the
Bonds prior to maturity or early redemption shall be made by the Paying Agent and Registrar, as
designated pursuant to Section 3 hereof, by mailing a check or draft in the amount due for such
interest on each Interest Payment Date to the registered owner of each Bond, as of the Record Date
for such Interest Payment Date, to such owner’s registered address as shown on the books of
registration as required to be maintained in Section 3 hereof. Payments of principal due at maturity
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or at any date fixed for redemption prior to maturity, together with any unpaid interest accrued
thereon, shall be made by said Paying Agent and Registrar to the registered owners upon
presentation and surrender of the Bonds to said Paying Agent and Registrar. The City and said
Paying Agent and Registrar may treat the registered owner of any Bond as the absolute owner of
such Bond for the purpose of making payments thereon and for all other purposes and neither the
City nor the Paying Agent and Registrar shall be affected by any notice or knowledge to the
contrary, whether such Bond or any installment of interest due thereon shall be overdue or not.
All payments on account of interest or principal made to the registered owner of any Bond in
accordance with the terms of this ordinance shall be valid and effectual and shall be a discharge of
the City and said Paying Agent and Registrar, in respect of the liability upon the Bonds or claims
for interest to the extent of the sum or sums so paid.

Section 3. Unless as otherwise provided in the Designation, the BOKF, National
Association, Lincoln, Nebraska, is hereby designated to serve as Paying Agent and Registrar for the
Bonds. The Paying Agent and Registrar shall keep and maintain for the City books for the
registration and transfer of the Bonds at the City offices. The names and registered addresses of the
registered owner or owners of the Bonds shall at all times be recorded in such books. Any Bond
may be transferred pursuant to its provisions at the office of said Paying Agent and Registrar by
surrender of such Bond for cancellation, accompanied by a written instrument of transfer, in form
satisfactory to said Paying Agent and Registrar, duly executed by the registered owner in person or
by such owner’s duly authorized agent, and thereupon the Paying Agent and Registrar, on behalf of
the City, will deliver at its office (or send by registered mail to the transferee owner or owners thereof
at such transferee owner’s or owners’ risk and expense), registered in the name of the transferee
owner or owners, a new Bond or Bonds of the same series, interest rate, aggregate principal amount
and maturity. To the extent of the denominations authorized for the Bonds by this ordinance, one
Bond may be transferred for several such Bonds of the same series, interest rate and maturity, and
for a like aggregate principal amount, and several such Bonds may be transferred for one or several
such Bonds, respectively, of the same series, interest rate and maturity and for a like aggregate
principal amount. In every case of transfer of a Bond, the surrendered Bond shall be canceled and
destroyed. All Bonds issued upon transfer of the Bonds so surrendered shall be valid obligations of
the City evidencing the same obligation as the Bonds surrendered and shall be entitled to all the
benefits and protection of this ordinance to the same extent as the Bonds upon transfer of which they
were delivered. The City and said Paying Agent and Registrar shall not be required to transfer any
Bond during any period from any Record Date until its immediately following Interest Payment Date
or to transfer any Bond called for redemption for a period of 30 days next preceding the date fixed
for redemption.

Section 4. In the event that payments of interest due on the Bonds on an Interest Payment
Date are not timely made, such interest shall cease to be payable to the registered owners as of the
Record Date for such Interest Payment Date and shall be payable to the registered owners of the
Bonds as of a special date of record for payment of such defaulted interest as shall be designated
by the Paying Agent and Registrar whenever monies for the purpose of paying such defaulted
interest become available.

Section 5. If the date for payment of the principal of or interest on the Bonds shall be a
Saturday, Sunday, legal holiday or a day on which banking institutions in David City, Nebraska,
are authorized by law or executive order to close, then the date for such payment shall be the next
succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such banking
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institutions are authorized to close, and payment on such day shall have the same force and effect
as if made on the nominal date of payment.

Section 6. In addition to any mandatory sinking fund redemption as may be determined in
the Designation, the Bonds shall be subject to redemption at the option of the City prior to the stated
maturities thereof, in whole or in part, at any time on or after the fifth anniversary of the date of
original issue thereof (or such other date as provided in the Designation) at par plus accrued interest
on the principal amount redeemed to the date fixed for redemption. The City may select the Bonds
to be redeemed in its sole discretion, but Bonds shall be redeemed only in amounts of $5,000 or
integral multiples thereof. Bonds redeemed in part only shall be surrendered to the Paying Agent
and Registrar in exchange for new Bonds evidencing the unredeemed principal thereof. Notice of
redemption of any Bond called for redemption shall be given at the direction of the City in the case
of optional redemptions and without further direction in the case of mandatory redemptions, by
said Paying Agent and Registrar by mail not less than 30 days prior to the date fixed for
redemption, first class, postage prepaid, sent to the registered owner of such Bond at said owner’s
registered address. Such notice shall designate the Bond or Bonds to be redeemed by number, the
date of original issue and the date fixed for redemption and shall state that such Bond or Bonds are
to be presented for prepayment at the office of the Paying Agent and Registrar. In case of any
Bond partially redeemed, such notice shall specify the portion of the principal amount of such
Bond to be redeemed. No defect in the mailing of notice for any Bond shall affect the sufficiency
of the proceedings of the City designating the Bonds called for redemption or the effectiveness of
such call for Bonds for which notice by mail has been properly given and the City shall have the
right to further direct notice of redemption for any such Bond for which defective notice has been
given. In the event term maturities and mandatory redemption amounts are determined in the
Designation, the provisions of this Section 6 shall apply generally to mandatory redemptions. Any
such mandatory redemptions shall be in amounts and on terms set forth in the Designation, at the
principal amount redeemed plus accrued interest to the date set for redemption. The Paying Agent
and Registrar shall select the term bonds to be redeemed in any maturity using any random method
of selection deemed appropriate, subject to the provisions of Section 8 of this Ordinance.

Section 7. The Bonds shall be in substantially the following form:
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UNITED STATES OF AMERICA
STATE OF NEBRASKA
GENERAL OBLIGATION VARIOUS PURPOSE BOND
OF THE CITY OF DAVID CITY, NEBRASKA
SERIES 2026

No.
Interest Rate Maturity Date Date of Original Issue CUSIP

, 20 , 2026
Registered Owner:
Principal Amount: Dollars

KNOW ALL PERSONS BY THESE PRESENTS: That the City of David City, in the
State of Nebraska (the “City”), hereby acknowledges itself to owe and for value received promises
to pay to the registered owner specified above, or registered assigns, the principal amount specified
above in lawful money of the United States of America on the maturity date specified above with
interest thereon to maturity (or earlier redemption) from the date of original issue or most recent
interest payment date for which interest has been paid or provided for, whichever is later, at the
rate per annum specified above, payable semiannually on and of
each year commencing , 20 (each of said dates an “Interest Payment Date”).
Said interest shall be computed on the basis of a 360-day year consisting of twelve 30-day months.
The principal hereof together with any unpaid interest accrued thereon due at maturity or upon
earlier redemption is payable upon presentation and surrender of this bond at the office of BOKF,
National Association, Lincoln, Nebraska, the Paying Agent, and Registrar, in Lincoln, Nebraska.
Interest on this bond due prior to maturity or earlier redemption will be paid on each Interest
Payment Date by a check or draft mailed by the Paying Agent and Registrar to the registered owner
of this Bond, as shown on the books of record maintained by the Paying Agent and Registrar, as
of the close of business on the fifteenth day immediately preceding the Interest Payment Date, to
such owner’s address as shown on such books and records (the “Record Date”). Any interest not
so timely paid shall cease to be payable to the person entitled thereto as of the Record Date such
interest was payable, and shall be payable to the person who is the registered owner of this bond
(or of one or more predecessor bonds hereto) on such special record date for payment of such
defaulted interest as shall be fixed by the Paying Agent and Registrar whenever monies for such
purpose become available.

All bonds of this issue are subject to redemption prior to maturity on

, , or at any time thereafter at par plus accrued interest on the

principal amount redeemed to the date set for redemption. Notice of redemption shall be given by

mail to the registered owner of any bond to be redeemed, not less than thirty days prior to the date

set for redemption, in the manner specified in the ordinance authorizing the issuance of said bonds.

Individual bonds may be redeemed in part but only in the amount of $5,000 or any integral multiple
thereof.

This bond is one of an issue of fully registered bonds of the total principal amount of
$ , of even date and like tenor herewith, except as to denomination, which were
issued by the City for the purpose of paying off interim financing for the costs of street
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improvements within Street Improvement District No. 2023-2 and paying costs of issuance. The
issuance of this bond and the other bonds of this issue has been lawfully authorized by an ordinance
duly passed, approved, and published by the Mayor and Council of the City in strict compliance
with Sections 17-516, 18-1801 and 18-1802, Reissue Revised Statutes of Nebraska, 2012, as
amended.

IT IS HEREBY CERTIFIED AND WARRANTED that all conditions, acts and things
required by law to exist or to be done precedent to and in the issuance of this bond did exist, did
happen and were done and performed in regular and due form and time as required by law and that
the indebtedness of said City, including this bond, does not exceed any limitation imposed by law.
The City agrees that it will cause to be levied and collected annually a tax by valuation on all the
taxable property in the City, in addition to all other taxes, sufficient in rate and amount to fully pay
the principal and interest of said bonds as the same become due.

This bond is transferable by the registered owner or such owner’s attorney duly authorized
in writing at the office of the Paying Agent and Registrar upon surrender and cancellation of this
bond and thereupon a new bond or bonds of the same aggregate principal amount will be issued to
the transferee as provided in the ordinance authorizing said issue of bonds, subject to the
limitations therein prescribed. The City, the Paying Agent and Registrar and any other person may
treat the person in whose name this bond is registered as the absolute owner hereof for the purpose
of receiving payment due hereunder and for all purposes and shall not be affected by any notice to
the contrary, whether this bond be overdue or not.

If the date for payment of the principal of or interest on this bond shall be a Saturday,
Sunday, legal holiday or a day on which banking institutions in the City are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which is
not a Saturday, Sunday, legal holiday or a day on which such banking institutions are authorized
to close, and payment on such day shall have the same force and effect as if made on the nominal
date of payment.

This bond shall not be valid for any purpose until the Certificate of Authentication hereon
shall have been signed by the Paying Agent and Registrar.

IN WITNESS WHEREOF, the Mayor and Council of the City of David City, Nebraska,
have caused this bond to be executed on behalf of the City with the signatures of its Mayor and
City Clerk, both of which signatures may be facsimile signatures, and by having affixed hereto or
imprinted hereon the City’s seal, all as of the date of issue shown above.

THE CITY OF DAVID CITY, NEBRASKA
(SEAL)

By: (Sample - Do not sign)
ATTEST: Mayor

(Sample - Do not sign)
City Clerk
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CERTIFICATE OF AUTHENTICATION
AND REGISTRATION

This bond is one of the series designated therein and has been registered to the owner
named in said bond and the name of such owner has been recorded in the books of record
maintained by the undersigned as Paying Agent and Registrar for said issue of bonds.

(Sample - Do not sign)
BOKF, National Association, Lincoln,
Nebraska, Paying Agent, and Registrar
for the City of David City, Nebraska

(FORM OF ASSIGNMENT)

For wvalue received, hereby sells,
assigns and transfers unto ,
(Social Security or Taxpayer 1.D. No. ) the within Bond and hereby
irrevocably constitutes and appoints

, attorney, to transfer the same on the books of registration in the office
of the within-mentioned Paying Agent and Registrar with full power of substitution in the
premises.

Dated:

Registered Owner(s)
Signature Guaranteed
By

Authorized Officer

Note: The signature(s) of this assignment MUST CORRESPOND with the name(s) as written
on the face of the within Bond in every particular, without alteration, enlargement or any change
whatsoever, and must be guaranteed by a commercial bank or a trust company or by a firm having
membership on the New York, Midwest or other stock exchange.
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Section 8. Each of the Bonds shall be executed on behalf of the City with the facsimile
signatures of the Mayor and the City Clerk and shall have imprinted thereon the City’s seal. The
Bonds shall not be valid and binding on the City until authenticated by the Paying Agent and
Registrar. The Bonds shall be delivered to the Paying Agent and Registrar for registration and
authentication. Upon execution, registration and authentication of the Bonds, they shall be delivered
to the City Treasurer, who is authorized to deliver them to the D.A. Davidson & Co., as the initial
purchaser thereof, upon receipt of a purchase price of not less than 98.00% (or such other amount as
may be determined in the Designation) of the principal amount of the Bonds plus accrued interest
thereon to date of payment for the Bonds. Said initial purchaser shall have the right to direct the
registration of the Bonds and the denominations thereof within each maturity, subject to the
restrictions of this Ordinance. Any of the Authorized Officers of the City are hereby authorized to
approve, execute, and deliver the Designation for and on behalf of the City. Such purchaser and its
agents, representatives and counsel (including its bond counsel) are hereby authorized to take such
actions on behalf of the City as are necessary to effectuate the closing of the issuance and sale of the
Bonds, including, without limitation, authorizing the release of the Bonds at closing.

Section 9. The City Clerk is hereby directed to make and certify a transcript of the
proceedings of the City precedent to the issuance of said Bonds which shall be delivered to the
purchaser of said Bonds.

Section 10. For the prompt payment of the Bonds, both principal and interest as the same
fall due, the City agrees that it shall cause to be levied and collected annually a special levy of taxes
on all the taxable property in the City for the purpose of paying and sufficient to pay the interest and
principal of the Bonds when and as such principal and interest become due. The City reserves the
right to satisfy its payment obligations with respect to the Bonds from any available source of funds.

Section 11. The net proceeds of the Bonds shall be applied upon receipt for the purposes
described in Section 1 hereof, and to pay issuance costs. Any accrued interest received from the
sale of the Bonds shall be applied to pay interest falling due on said Bonds on the first Interest
Payment Date. Expenses of issuance of the Bonds may be paid from the proceeds of the Bonds.
The officers of the City (or any one or more of them) are hereby authorized to take all actions
deemed necessary in connection with the issuance of the Bonds and the payment of the Notes on
the Maturity Date.

Section 12. The holders of the Bonds of this issue shall be subrogated to all rights of the
holders of any claims which are paid from the proceeds of said Bonds.

Section 13. The City hereby covenants to the purchasers and holders of the Bonds hereby
authorized that it will make no use of the proceeds of said Bond issue, including monies held in
any sinking fund for the Bonds, which would cause the Bonds to be arbitrage bonds within the
meaning of Sections 103(b) and 148 of the Internal Revenue Code of 1986, as amended (the
“Code”), and further covenants to comply with said Sections 103(b) and 148 and all applicable
regulations thereunder throughout the term of said issue. The City hereby covenants and agrees to
take all actions necessary under the Code to maintain the tax exempt status (as to taxpayers
generally) of interest payable on the Bonds. The City hereby designates the Bonds as its “qualified
tax-exempt obligations” pursuant to Section 265(b)(3)(B)(i)(III) of the Code and covenants and
warrants that it does not reasonably expect to issue tax-exempt bonds or other tax-exempt
obligations aggregating in principal amount more than $10,000,000 during calendar year 2026,
taking into consideration statutory exceptions for refunding issues. The City further covenants
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and warrants that it has not designated and will not designate bonds or other obligations as so
qualified in an amount in excess of $10,000,000 in calendar year 2026. The Mayor and/or City
Treasurer are hereby authorized to make any and all elections or allocations deemed necessary by
them in connection with the tax-exempt status of interest on the Bonds or other tax related
qualification thereof.

Section 14. The City’s obligations under this Ordinance with respect to any or all of the
Bonds herein authorized shall be fully discharged and satisfied as to any or all of such Bonds and
any such Bond shall no longer be deemed to be outstanding hereunder if such Bond has been
purchased by the City and cancelled or when the payment of the principal of and interest thereon to
the respective date of maturity or redemption (a) shall have been made in accordance with the terms
thereof or (b) shall have been provided for by depositing with a national or state bank having trust
powers or trust company, in trust, solely for such payment (i) sufficient money to make such payment
and/or (ii) direct general obligations of or obligations the principal and interest of which are
unconditionally guaranteed by the United States of America (herein referred to as “U.S. Government
Obligations™) in such amount and bearing interest and maturing or redeemable at stated fixed prices
at the option of the holder as to principal, at such time or times, as will insure the availability of
sufficient money to make such payment; provided, however, that with respect to any Bond to be paid
prior to maturity, the City shall have duly called such Bond for redemption and given notice thereof
or made irrevocable provisions for the giving of such notice. Any money so deposited with such
bank or trust company may be invested or reinvested in U.S. Government Obligations at the direction
of the City, and all interest and income from U.S. Government Obligations in the hands of the Paying
Agent and Registrar or such bank or trust company in excess of the amount required to pay principal
of and interest on the Bonds for which such monies or U.S. Government Obligations were deposited
shall be paid over to the City as and when collected.

Section 15. Each of the Authorized Officers is authorized to prepare, approve and deem
final on behalf of the City a preliminary official statement, as applicable, for use by the Underwriter
in connection with the offering and sale of the Bonds, and to approve a final official statement, as
applicable, in accordance with any applicable governing laws, rules or regulations.

Section 16.  In accordance with the requirements of Rule 15¢2-12, as amended (the
“Rule”), promulgated by the Securities and Exchange Commission, the City, being the only
“obligated person” with respect to the Bonds, agrees to provide the following continuing disclosure
information to the Municipal Securities Rulemaking Board (the “MSRB”) in an electronic format
as prescribed by the MSRB:

(a) not later than nine (9) months after the end of each fiscal year of the City
(the “Delivery Date”), commencing with the fiscal year ending September 30, 2026,
financial information or operating data for the City generally consistent with the
information set forth in Appendix B, Part 1 (CITY OF DAVID CITY—FINANCIAL
INFORMATION) to the Official Statement used in the sale of the Bonds, under the titles
(1) “Direct Debt”, (ii) “Overlapping Debt”, and (iii) “Taxable Valuation History”
(collectively, the “Annual Financial Information”);

(b) when and if available, audited financial statements for the City;
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(©) in a timely manner not in excess of ten (10) business days after the
occurrence of the event, notice of the occurrence of any of the following events with respect

to the Bonds:

(1) principal and interest payment delinquencies;

(2) non-payment related defaults, if material;

3) unscheduled draws on debt service reserves reflecting financial
difficulties;

(4)  unscheduled draws on credit enhancements reflecting financial
difficulties;

(%) substitution of credit or liquidity providers, or their failure to
perform;

(6) adverse tax opinions, the issuance by the Internal Revenue Service
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS
Form 5701-TEB) or other material notices or determinations with respect to the tax
status of the Bonds, or other material events affecting the tax status of the Bonds;

(7) modifications to rights of the holders of the Bonds, if material;
(8) bond calls, if material, and tender offers;
9) defeasances;

(10) release, substitution, or sale of property securing repayment of the
Bonds, if material;

(11)  rating changes;

(12)  bankruptcy, insolvency, receivership or similar events of the City
(this event is considered to occur when any of the following occur: the appointment
of a receiver, fiscal agent or similar officer for the City in a proceeding under the
U.S. Bankruptcy Code or in any other proceeding under state or federal law in
which a court or governmental authority has assumed jurisdiction over substantially
all of the assets or business of the City, or if such jurisdiction has been assumed by
leaving the existing governing body and officials or officers in possession but
subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement or liquidation
by a court or governmental authority having supervision or jurisdiction over
substantially all of the assets or business of the City);

(13) the consummation of a merger, consolidation, or acquisition
involving the City or the sale of all or substantially all of the assets of the City,
other than in the ordinary course of business, the entry into a definitive agreement
to undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;
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(14)  appointment of a successor or additional trustee or the change of
name of a trustee, if material;

(15) Incurrence of a financial obligation, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
financial obligation, any of which affect security holders, if material; and

(16) Default, event of acceleration, termination event, modification of terms, or
other similar events under the terms of a financial obligation, any of which reflect
financial difficulties.

(d) in a timely manner, notice of any failure on the part of the City to provide
the Annual Financial Information and the audited financial statements, if any, not later than
the Delivery Date.

The City has not undertaken to provide notice of the occurrence of any other event, except the
events listed above.

The City agrees that all documents provided to the MSRB under the terms of this
continuing disclosure undertaking shall be in such electronic format and accompanied by such
identifying information as shall be prescribed by the MSRB. The City reserves the right to modify
from time to time the specific types of information provided or the format of the presentation of
such information or the accounting methods in accordance with which such information is
presented, to the extent necessary or appropriate in the judgment of the City, consistent with the
Rule. The City agrees that such covenants are for the benefit of the registered owners of the Bonds
(including Beneficial Owners) and that such covenants may be enforced by any registered owner
or Beneficial Owner, provided that any such right to enforcement shall be limited to specific
enforcement of such undertaking and any failure shall not constitute an event of default under the
Ordinance. The continuing disclosure obligations of the City, as described above, shall cease when
none of the Bonds remain outstanding.

Section 17. Without in any way limiting the power, authority or discretion elsewhere herein
granted or delegated, the Mayor and the City Council hereby authorize and direct all of the officers,
employees and agents of the City to carry out, or cause to be carried out, and to perform such
obligations of the City and such other actions as they, or any one of them, shall consider necessary,
advisable, desirable, or appropriate in connection with this ordinance, and the issuance, sale and
delivery of the Bonds, including, without limitation and whenever appropriate, the execution and
delivery thereof and of all other related documents (including the Bond Purchase Agreement),
instruments, certifications and opinions; and delegates, authorizes and directs the Mayor and the City
Treasurer (or either one of them) the right, power and authority to exercise his or her own
independent judgment and discretion in determining and finalizing the terms, provisions, form and
contents of each of the foregoing. The execution and delivery by the Mayor or City Treasurer or by
any such other officer, officers, agent or agents of the City of any such documents, instruments,
certifications and opinions, or the doing by him or her of any act in connection with any of the matters
which are the subject of this ordinance, shall constitute conclusive evidence of both the City’s and
his or her approval of all changes, modifications, amendments, revisions and alterations made
therein, and shall conclusively establish his or her authority with respect thereto from the City and
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the authorization, approval and ratification by the City of the documents, instruments and
certifications so executed and the action so taken.

Section 18. In order to promote compliance with certain federal tax and securities laws
relating to the Bonds herein authorized (as well as other outstanding bonds) the policy and procedures
attached hereto as Exhibit “A” (the “Post-Issuance Compliance Policy and Procedures”) are hereby
adopted and approved in all respects. To the extent that there is any inconsistency between the
attached Post-Issuance Compliance Policy and Procedures and any similar policy or procedures
previously adopted and approved, the Post-Issuance Compliance Policy and Procedures shall control.

PASSED AND APPROVED this 9th day of April, 2026.

Mayor

City Clerk

(SEAL)
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EXHIBIT “A”
POLICY AND PROCEDURES

[SEE ATTACHED]
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Policy and Procedures
Federal Tax Law and Disclosure Requirements for
Tax-exempt Bonds and/or Tax Advantaged Bonds

ISSUER NAME: The City of David City, in the State of Nebraska
COMPLIANCE OFFICER (BY TITLE): City Treasurer

POLICY

It is the policy of the Issuer identified above (the “Issuer”) to comply with all Federal tax
requirements and securities law continuing disclosure obligations for its obligations issued as tax-
exempt bonds (or as tax credit, direct pay subsidy or other tax-advantaged bonds, as applicable) to
ensure, as applicable (a) that interest on its tax-exempt bonds remains exempt from Federal income
tax, (b) that the direct payments or tax credits associated with its bonds issued as tax advantaged
bonds are received in a timely manner and (c¢) compliance with any continuing disclosure
obligations of the Issuer with respect to its outstanding bonds.

PROCEDURES

Compliance Officer. Review of compliance with Federal tax requirements and securities law
continuing disclosure obligations as generally outlined below shall be conducted by the
Compliance Officer identified above (the “Compliance Officer”). To the extent more than one
person has been delegated specific responsibilities, the Compliance Officer shall be responsible
for ensuring coordination of all compliance review efforts.

Training. The Compliance Officer shall evaluate and review educational resources regarding post-
issuance compliance with Federal tax and securities laws, including periodic review of resources
published for issuers of tax-exempt obligations by the Internal Revenue Service (either on its
website at http:/www.irs.gov/taxexemptbond, or elsewhere) and the Municipal Securities
Rulemaking Board (either on its Electronic Municipal Market Access website [“EMMA™] at
http://www.emma.msrb.org, or elsewhere).

Compliance Review. A compliance review shall be conducted at least annually by or at the
direction of the Compliance Officer. The review shall occur at the time the Issuer’s annual audit
takes place unless the Compliance Officer otherwise specifically determines a different time period
or frequency of review would be more appropriate.

Scope of Review.

Document Review. At the compliance review, the following documents (the “Bond Documents”)
shall be reviewed for general compliance with covenants and agreements and applicable
regulations with respect to each outstanding bond issue:

(a) the resolution(s) and/or ordinance(s), as applicable, adopted by the governing body of the
Issuer authorizing the issuance of its outstanding bonds, together with any documents setting
the final rates and terms of such bonds (the “Authorizing Proceedings™),

(b) the tax documentation associated with each bond issue, which may include some or all of the
following (the “Tax Documents”):


http://www.irs.gov/taxexemptbond
http://www.emma.msrb.org/
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(i) covenants, certifications, and expectations regarding Federal tax requirements which are
described in the Authorizing Proceedings;

(i) Form 8038 series filed with the Internal Revenue Service;

(ii)tax certificates, tax compliance agreements, tax regulatory agreement or similar
documents;

(iv)covenants, agreements, instructions, or memoranda with respect to rebate or private use;

(v) any reports from rebate analysts received as a result of prior compliance review or
evaluation efforts; and

(vi)any and all other agreements, certificates and documents contained in the transcript
associated with the Authorizing Proceedings relating to federal tax matters.

(c) the Issuer’s continuing disclosure obligations, if any, contained in the Authorizing Proceedings
or in a separate agreement (the “Continuing Disclosure Obligations™), and

(d) any communications or other materials received by the Issuer or its counsel, from bond
counsel, the underwriter or placement agent or its counsel, the IRS, or any other material
correspondence relating to the tax-exempt status of the Issuer’s bonds or relating to the Issuer’s
Continuing Disclosure Obligations.

Use and Timely Expenditure of Bond Proceeds. Expenditure of bond proceeds shall be reviewed
by the Compliance Officer to ensure (a) such proceeds are spent for the purpose stated in the
Authorizing Proceedings and as described in the Tax Documents and (b) that the proceeds, together
with investment earnings on such proceeds, are spent within the timeframes described in the Tax
Documents, and (c) that any mandatory redemptions from excess bond proceeds are timely made
if required under the Authorizing Proceedings and Tax Documents.

Arbitrage Yield Restrictions and Rebate Matters. The Tax Documents shall be reviewed by the
Compliance Officer to ensure compliance with any applicable yield restriction requirements under
Section 148(a) of the Internal Revenue Code (the “Code”) and timely calculation and payment of
any rebate and the filing of any associated returns pursuant to Section 148(f) of the Code. A
qualified rebate analyst shall be engaged as appropriate or as may be required under the Tax
Documents.

Use of Bond Financed Property. Expectations and covenants contained in the Bond Documents
regarding private use shall be reviewed by the Compliance Officer to ensure compliance. Bond-
financed properties shall be clearly identified (by mapping or other reasonable means). Prior to
execution, the Compliance Officer (and bond counsel, if deemed appropriate by the Compliance
Officer) shall review (a) all proposed leases, contracts related to operation or management of bond-
financed property, sponsored research agreements, take-or-pay contracts or other agreements or
arrangements or proposed uses which have the potential to give any entity any special legal
entitlement to the bond-financed property, (b) all proposed agreements which would result in
disposal of any bond-financed property, and (¢) all proposed uses of bond-financed property which
were not anticipated at the time the bonds were issued. Such actions could be prohibited by the
Authorizing Proceedings, the Tax Documents or Federal tax law.
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Continuing Disclosure. Compliance with the Continuing Disclosure Obligations with respect to
each bond issue shall be evaluated (a) to ensure timely compliance with any annual disclosure
requirement, and (b) to ensure that any material events have been properly disclosed as required
by the Continuing Disclosure Obligation.

Record Keeping. If not otherwise specified in the Bond Documents, all records related to each
bond issue shall be kept for the life of the indebtedness associated with such bond issue (including
all tax-exempt refundings) plus six (6) years.

Incorporation of Tax Documents. The requirements, agreements and procedures set forth in the
Tax Documents, now or hereafter in existence, are hereby incorporated into these procedures by
this reference and are adopted as procedures of the Issuer with respect to the series of bonds to
which such Tax Documents relate.

Consultation Regarding Questions or Concerns. Any questions or concerns which arise as a result
of any review by the Compliance Officer shall be raised by the Compliance Officer with the
Issuer’s counsel or with bond counsel to determine whether non-compliance exists and what
measures should be taken with respect to any non-compliance.

VCAP and Remedial Actions. The Issuer is aware of (a) the Voluntary Closing Agreement
Program (known as “VCAP”) operated by the Internal Revenue Service which allows issuers under
certain circumstances to voluntarily enter into a closing agreement in the event of certain non-
compliance with Federal tax requirements and (b) the remedial actions available to issuers of
certain bonds under Section 1.141-12 of the Income Tax Regulations for private use of bond
financed property which was not expected at the time the bonds were issued.




City Council Proceedings
Page # 20

I, the undersigned the City Clerk of the City of David City, Nebraska, hereby certify that the forego-
ing is a true and correct copy of the proceedings had and done by the Mayor and City Council on
April 8, 2026; that all of the subjects included in the foregoing proceedings were contained in the
agenda for the meeting, kept continually current and readily available for public inspection at the
office of the City Clerk; that such subjects were contained in said agenda for at least 24 hours prior
to said meeting; that a current copy of the Nebraska Open Meetings Act was available and
accessible to members of the public, its location announced at the beginning of the meeting posted
during such meeting in the room in which such meeting was held; that at least one copy of all
reproducible materials discussed at the meeting was available at the meeting for examination and
copying by members of the public; that the said minutes from which the foregoing proceedings have
been extracted were in written form and available for public inspection within ten working days and
prior to the next convened meeting of said body; that all news media requesting notification
concerning meetings of said body were provided advance notification of the time and place of said
meeting and the subjects to be discussed at said meeting.

City Clerk

[SEAL]



City Council Proceedings
Page # 21

CERTIFICATE AS TO PUBLICATION
IN PAMPHLET FORM

The undersigned City Clerk of the City of David City, Nebraska hereby certifies that the
attached is a true and correct copy of Ordinance No. 1530 as passed by the Mayor and Council on

April 8, 2026, and as published in pamphlet form on April 23, 2026.

City Clerk

(SEAL)

NOTICE OF PUBLICATION
OF ORDINANCE NO. 1530 IN
PAMPHLET FORM
Public Notice is hereby ﬁiwn
that at a meeting of the Mayor
and City Council of the City of
David City, Nebraska, held at
7 p.m. on April 8th, 2026, there
was passed and adopted Ordi-

nance No. 1530 entitled:

ORDINANCE NO, 1530

AN ORDINANCE AUTHORIZ-
ING THE ISSUANCE OF GEN-
ERAL OBLIGATION VARIOUS
PURPOSE BONDS, SERIES
2026, OF THE CITY OF DA-
VID CITY, NEBRASKA, IN THE
PRINCIPAL AMOUNT OF NOT
TO EXCEED ONE MILLION
EIGHT HUNDRED THOUSAND
DOLLARS ($1,800,000) FOR
THE PURPOSE OF PAYING
OFF INTERIM FINANCING
FOR THE COSTS OF IM-
PROVEMENTS IN STREET
IMPROVEMENT DISTRICT NO.
2023-2; PRESCRIBING THE
FORM OF SAID BONDS; PRO-
VIDING FOR THE LEVY AND
COLLECTION OF TAXES TO
PAY THE SAME; AUTHORIZING
OFFICERS OF THE CITY TO
MAKE ARBRANGEMENTS FOR
THE SALE OF THE BONDS
AND TO DESIGNATE THE
FINAL TERMS, RATES AND
MATURITY SCHEDULE FOR
SAID BONDS WITHIN STATED
PARAMETERS;  AUTHORIZ-
ING THE DELIVERY OF THE
BONDS TO THE PURCHASER,;
AND PROVIDING FOR PUBLI-
CATION OF THIS ORDINANCE
IN PAMPHLET FORM.

April 23, 2026
RABEHE

Motice 1D: knTtHLzCzTONw1X15e50 | Proof Updated: Apr. 10, 2026 at 10:45am CDT
Motice Name: Ordinance No. 1530 - G O V P Bonds
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NOTICE OF PUBLICATION
OF ORDINANCE NO. 1530
IN PAMPHLET FORM

Public Notice is hereby given that at a meeting of the Mayor and City Council of the City of David
City, Nebraska, held at 7 p.m. on April 8th, 2026, there was passed and adopted Ordinance No. 1530
entitled:

ORDINANCE NO. 1530

AN ORDINANCE AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION
VARIOUS PURPOSE BONDS, SERIES 2026, OF THE CITY OF DAVID CITY, NEBRASKA,
IN THE PRINCIPAL AMOUNT OF NOT TO EXCEED ONE MILLION EIGHT HUNDRED
THOUSAND DOLLARS ($1,800,000) FOR THE PURPOSE OF PAYING OFF INTERIM
FINANCING FOR THE COSTS OF IMPROVEMENTS IN STREET IMPROVEMENT
DISTRICT NO. 2023-2; PRESCRIBING THE FORM OF SAID BONDS; PROVIDING FOR
THE LEVY AND COLLECTION OF TAXES TO PAY THE SAME; AUTHORIZING
OFFICERS OF THE CITY TO MAKE ARRANGEMENTS FOR THE SALE OF THE BONDS
AND TO DESIGNATE THE FINAL TERMS, RATES AND MATURITY SCHEDULE FOR
SAID BONDS WITHIN STATED PARAMETERS; AUTHORIZING THE DELIVERY OF THE
BONDS TO THE PURCHASER; AND PROVIDING FOR PUBLICATION OF THIS
ORDINANCE IN PAMPHLET FORM.

Said Ordinance was published in pamphlet form on April 23, 2026. Copies of said Ordinance as
published in pamphlet form are available for inspection and distribution at the Office of the City
Clerk, in the City of David City, Nebraska.

City Clerk

[SEAL]

Publish one time April 23, 2026
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ACKNOWLEDGMENT OF RECEIPT OF NOTICE OF MEETING
The undersigned Mayor and Members of the City Council of the City of David City,
Nebraska, hereby acknowledge receipt of advance notice of a meeting of the City Council of the
City of David City, Nebraska, and the agenda for such meeting held at 7 o’clock P.M., on, April
8, 2026, at the City Office at 490 E Street, David City, NE 68632.

Mayor

Councilmember

Councilmember

Councilmember

Councilmember

Councilmember

Councilmember

Councilmember

Councilmember

I hereby certify that no Council Members were absent from the meeting but that, to my personal

knowledge, he/she/they received advance notice of the meeting.

City Clerk
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Kyle Overturf of AMGL, P.C. introduced himself. Mr. Overturf gave a brief snapshot of the
2024-2025 Audit.

Audit & Financial Report Summary (FY2025)
Audit Opinion
e The City received a clean (unmodified) audit opinion, indicating financial statements are
accurate and free of material misstatements.
¢ A standard segregation of duties limitation remains due to small staff size.
e Reminder: audits help deter fraud but rely on ongoing council oversight.
Major Financial Highlights
e $27 million in capital improvements completed, including a donated overpass/bridge.
e Debt increased by ~$10 million, primarily tied to infrastructure projects.
o Many projects funded with grants, low-interest loans, and principal forgiveness.
e Utilities hold ~$30 million in debt, partially offset by $6.5 million in receivables.
Funds & Cash Position
e General Fund:
o Approx. $485,000 deficit, largely due to funding street projects with cash.
e Street Fund:
o Operates near zero balance; no reserve accumulation.
o Water Fund:
o Approx. $2.7 million cash deficit, but:
= Positive operational cash flow when reimbursements are included.
= Supported by $1.8 million in restricted sales tax funds.
Revenue & Economic Activity
e Sales tax revenues significantly increased due to major construction (AGP project).
¢ Available restricted funds:
o ~$1.0 million for street projects
o ~$1.8 million for water projects
e Airport fund remains negative but is expected to improve with a ~$375,000 federal
reimbursement.
Key Recommendations
¢ Consider bonding street projects instead of using cash reserves.
Develop a formal capitalization policy.
Delay construction payments until work is completed.
Strengthen billing review processes (minor error noted).
Improve tracking of TIF projects with amortization schedules.
Benchmarking Overview
¢ Property valuation per capita is slightly below peer cities, requiring a higher tax levy to
generate similar revenue.
e Sales tax per capita is currently above average (likely temporary).
¢ Overall spending levels are consistent with peer communities.
Overall Assessment
e The City remains in solid financial condition with significant infrastructure investment.
e Current challenges reflect rapid growth and project expansion, including:
o Pressure on cash reserves
o Infrastructure funding needs
¢ Long-term outlook remains positive, especially as development projects are completed
and valuations increase.

Council Member Keith Marvin made a motion to accept the 2024-2025 Audit presented by
Kyle Overturf of AMGL, P.C. for the Fiscal Year Ended September 30, 2025. Council Member
Rick Holland seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick
Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: O.
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k.‘ITY OF DAVID CITY, NEBRASKA

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

September 30, 2025
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AMGL

CPAs & Advisors

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Members of the City Council
City of David City, Nebraska

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities -
modified cash basis, the business-type activities - accrual basis, each major fund - modified
cash basis for the governmental funds and accrual basis for the proprietary funds, and the
aggregate remaining fund information - modified cash basis of the governmental funds of the
City of David City, Nebraska, as of and for the year ended September 30, 2025, and the
related notes to the financial statements, which collectively comprise the City’s financial
statements as listed in the table of contents,

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities - modified cash basis,
the business-type activities - accrual basis, each major fund - modified cash basis for the
governmental funds and accrual basis for the proprietary funds, and the aggregate remaining
fund information - modified cash basis for the governmental funds of the City of David City,
Nebraska as of September 30, 2025, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in accordance with the basis of
accounting described in Note A,

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be
independent of the City of David City, Nebraska and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Emphasis of Matter—Basis of Accounting

We draw attention to Note A of the financial statements, which describes the basis of
accounting for the governmental activities and governmental funds. The governmental
financial statements are prepared on the modified cash basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinions are not modified with respect to this matter,
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and offers wealth management and investment advisory services
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Responsibilities of Management for the Financial Statements

Management iz responsible for the preparation and fair presentation of the financial statements in
accordance with the medified cash and accrual basis of accounting described in Note A, and for
determining that the modified cash and acciual basis of accounting are acceptable basiz for the
preparation of the financial statements in the circumstances. Management 15 also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to frand or
ETTOL.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of David City, Nebraska's
ability to continue as a going concern for twelve months bevond the financial statement date, including
any cwrrently known information that may raise substantial doubt shorily thereafter.

Aunditor’s Responsibilities for the Audit of the Financial Statements

O objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to frand or error. and to issue an aunditor’s report that
inclodes our opinions. Reasonable assurance 15 a high level of assurance but is not abselote assurance and
therefore is not a goarantee that an awdit conducted in accordance with generally accepted auditing
standards and Government Audifing Standards will always detect a material misstatement when 1t exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as frand may involve collusion, forgery, imtentional omissions, muisrepresentations, or the
overtide of internal control. Misstatements are considered material if there is a substantial likelihood that,
mdividually or in the aggregate, they would mfluence the judzment made by a reasonable user based on
the financial statements.

In performing an andit in accordance with generally accepted audifing standards and Government
Audifing Standards, we:

#»  Exercise professional judgment and maintain professicnal skepticism throughout the audit.

# Identify and assess the risks of material misstatement of the financial statements, whether due to
frand or error, and design and perform awdit procedures responsive to those risls. Such
procedures include examining. on a test basis, evidence regarding the amounts and disclesures i
the financial statements.

¢ Obtain an uvnderstanding of internal control relevant to the awdit in order to design andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City of David City, Nebraska’'s internal control. Accordingly,
no such opinion is expressed.

# Evalnate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City of David City, Nebraska’s ability to continue as a going
concern for a reasonable period of tune.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the andit.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of David City, Nebraska’s financial statements. The nonmajor governmental funds
combining statements, statement of General Fund departmental revenue and expenditures, and the
schedule of expenditures of federal awards, as required by Title 2 U.8. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
are presented for purposes of additional analysis and are not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the supplementary information described in the second
sentence of this paragraph and the schedule of expenditures of federal awards are fairly stated, in all
material respects, in relation to the financial statements as a whole.

Other Information

Management is responsible for the other information included in the financial statements. The other
information comprises the management’s discussion and analysis and budgetary comparison schedules,
but does not include the financial statements and our auditor’s report thereon, Qur opinions on the
financial statements do not cover the other information, and we do not express an opinion or any form of
assurance thereomn.

In connection with our audit of the financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
régquired to deseribe it in our report.

Other Reporting Required by Gevernment Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 31,
2026, on our consideration of the City of David City, Nebraska's imternal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the City of David City's internal control over financial reporting or on
compliance.  That report is an integral part of an audit performed in accordance with Governient
Auwditing Standards in considering the City of David City, Nebraska's intemal control over [inaneial
reporting and compliance.

AMGL .

Grand Island, Nebraska
March 31, 2026
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CITY OF DAVID CITY, NEBRASEA
MANAGEMENT'S DISCUSSION AND ANALYSIS
For The Year Ended September 30, 20235

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the City of David City, we offer readers of the City of David City’s financial

statements this narrative overview and analysis of the financial activities of the City of David
City for the fiscal year ended September 30, 2025.

Financial Highlights

o The assets of the City of David City exceeded 1ts liabilities at the close of the most recent
fiscal vear by $54.277.555 (net position). Of this amount, $9,054.063 (unrestricted net
position) may be used to meet the government’s ongoing obligations to citizens and
creditors.

» As of the close of the current fiscal year, the City of David City’s governmental activities
reported combined ending net position of $19.406,605. Approximately 2.1 percent of
this amount, $404.372, is unrestricted net position.

e At the end of the current fiscal year, unassigned fund balance for the General Fund was a
deficit of $(485.662).

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of David City’s
financial statements. The City of David City’s financial statements comprise three components:
1) government-wide financial statements, 2) fund financial statements, and 3) notes to the
financial statements. This report also contains supplementary and other information in addition
to the financial statements themselves.

Government-wide financial statements. The govermment-wide financial statemenis are
designed to provide readers with a broad overview of the City of David City's finances in a
manner similar to a private-sector business.

The sfatement of net position presents information on all of the City of Dawvid City’s assets and
liabilities, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the
City of David City is improving or deferiorating.
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CITY OF DAVID CITY, NEBRASKA
MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued
For The Year Ended September 30, 2025

The statement of activities presents information showing how the government's net position
changed during the most recent fiscal vear. All changes in net position are reported as soon as
the underlving event giving rise to the change occurs, regardless of the timing of related cash
Jflows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions of the City of Dawvid City
that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are infended to recover all or a significant portion of their costs through
user fees and charges (business-type activities). The governmental activities of the City of Dawid
City include general government, public safety, public works, economic development, and
culture and recreation. The business-type activities of the City of Dawid City include the
Electric, Water and Sewer Enterprise Funds.

The government-wide financial statements can be found on pages 14 and 15 of this report.

Fund financial statements. A fund 15 a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City of
David City, like other state and local governments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the City of
David City can be divided into two categories: governmental funds and proprietary funds.

Governmental funds. Govermmental funds are used to account for essenfially the same
functions reported as govermmental activities in the government-wide financial statements.
However., unlike the government-wide financial statements, governmental fund financial
statements focus on mear-ferm inflows and ouiflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’ s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govermmenial funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so. readers may better understand the long-term impact of the government’s near-term
financing decisions.

The City of David City mainfains nine individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures. and changes in fund balances for the General Fund, Street Fund, Sales
Tax Fund, CDA Fund, Airport Fund and Debt Service Fund, all of which are considered to be
major funds. Data from the other three governmental funds are combined info a single,
aggregated presentation. Individual fund data for each of these nonmajor governmental funds 1s
provided in the form of combining statements elsewhere in this report.



City Council Proceedings
Page # 32

CITY OF DAVID CITY. NEBRASKA
MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued
Yor The Year Ended September 30, 2023

The City of Dawvid City adopts an annual appropriated budget for its governmental funds. A
budgetary comparison statement has been provided for the General, Street, Sales Tax, CDA,
Airport and Debt Service Funds to demonstrate compliance with this budget.

The governmental fund financial statements can be found on pages 16-19 of this report.

Proprietary funds. The City of David City maintains one type of proprietary fund. Enterprise
Junds are uvsed to report the same functions presented as business-fype activifies in the
government-wide financial statements. The Cify of David City uses enterprise funds to account
for its Electric, Water and Sewer Funds.

Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide separate
information for the Electnnc, Water and Sewer Funds, all of which are considered to be major
funds of the City of Dawvid City.

The proprietary fund financial statements can be found on pages 20-23 of this report.

Notes to the financial statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 24-55 of this report.

Other information. In addition to the financial statements and accompanying notes, this report
also presents certain supplementary and other information concerning the City of Dawvid City’s
budgetary comparison schedules. nonmajor combining statements, and General Fund revenue
and expenses by departments can be found on pages 56-64 of this report.



City Council Proceedings
Page # 33

CITY OF DAVID CITY, NEBRASKA
MANAGEMENT’S DISCUSSION AND ANALYSIS, Continued
For The Year Ended September 30, 2025

Government-wide Financial Analysis

As noted earlier, net position may serve over fime as a useful indicator of a government’s
financial posifion. In the case of the City of David City., assets exceeded liabilities by
$54.277.555 at the close of the most recent fiscal year.

Summary Statement of Net Position

September 30, 2015 September 30, 2014
Governmenial Business-type Governmental Business-type
Activities Activities Total Activities Activities Total

Current and Other Assets $ 6,656,769 % 10620478 £17277247 S5 6221087 % 10008214  $16,229.301

Capital Assets 23000876 55923 479 79014 355 18,155 896 35.827 956 53,986,852
Total Aszets 28,747,645 66,543 957 96,201,602 24,379 983 45,836,170 70,216,153
Long-tern Liabilities 7.844 003 20 811,795 37,655 800 £.565,000 17,824 794 26,389,794
Chher Liabilities 2497035 1,861 212 4,358 247 3,367,228 2 505 557 5,962 783
Total Liabihtes 10,341,040 31.673.007 42014047 11,932 226 20,420,351 32352577
Met Position:

Met Investment in
Capital Assets 12,749 836 26,045 289 38,795 125 6,226,670 17 690,604 23917274
Festmicted 6,252397 175,970 6,428 367 4871011 171,283 5,042 294
Unresineted 404,372 8.640 691 9,054,063 1,350,076 7,553.932 8,904 008

Total Met Position % 19406605 % 34870950 §$5437755F5 8 12447757 % 15415819  §37.863.376

A portion of the City of David City’s net position (71.5 percent) reflects its investment in capital
assets (land, infrastructure, buildings, machinery, vehicles, and equipment), less any related debt
used to acquire those assets that 1s still outstanding. The City of Dawvid City uses these capital
assets to provide services to citizens. consequently, these assets are not available for future
spending.  Although the City of David City's investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used fo liquidate these
liabilities.

An additional portion of the City of David City’s net position ($6 428 367) represents resources
that are subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position ($9.054.063) may be used to meet the government's ongoing
obligations to citizens and creditors.

At the end of the current fiscal vear, the City of David City is able to report positive balances in
all three categories of net position, for the government as a whole.
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CITY OF DAVID CITY, NEBRASKA

MANAGEMENT’S DISCUSSION AND ANALYSIS, Continned

For The Year Ended September 30, 2025

Expenses and Program Revenues - Governmental Activities

Year Ended Seprember 30, 2015

Year Ended September 30, 2024

Program Program Program Program
Function Revenues Expenses Revenues Expenses
General Government S 70 487 g 523.827 $ 630,751 $ 1108271
Public Safety 35,499 T52.367 14,116 620201
Public Works 6.005.001 1.211.176 175218 1.745.385
Environment and Leisure 317.017 865.025 262131 880664
Economic Development 397.308 1.009.408 474 202 505,208
Depreciation - 1.389.064 - 1.033.842
Interest and Fees - 362,139 - 208,143
Total % 6.835.302 $ 6.113.906 § 1.556.418 £ 6200714
Revenues by Source — Governmental Activities
SOURCES OF REVENUE Year Ended September 30, 2025 Year Ended September 30, 2024
Charges for Services 5 440179 337 % 5 410254 6.11 %%
Operating Grants and Coniributions 525874 402 650,310 048
Capital Grants and Contributions 5.860.330 4400 486.854 7.10
Property Taxes 1.147.654 8.78 1.040.066 15.30
Motor Vehicle Taxes 75.034 0.57 74.208 1.08
Sales Taxes 2.896.841 2216 2.602.072 3027
Franchise Taxes 381.203 202 370477 5.53
TIF Proceeds 656872 5.02 189.062 2.76
Intergovernmental T57.705 5.80 T07.101 10.31
(Gain on Sale of Assets 02.832 0.71 256.876 375
Miscellaneous 52,302 0.40 421.303 6.14
Interest 176,739 1.35 318,763 465
Transfers To Other Funds - - (787.301) {11.48)
Total % 13.072.754 100.00 % % 6857045 100.00 %

Net position increased $6.958,848 in the governmental funds dunng the year ended September

30, 2025.

Business-tvpe activities. Business-type activifies increased the City of David City’s net position
by 59,455,131, Key elements of this increase are as follows:
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MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued
For The Year Ended September 30, 2025
Expenses and Program Revenues - Business-type Activities
Year Ended September 30, 2025 Year Ended September 30, 2024
Program Program Program Program
Function Eevenues Expenses Eevenues Expenses
Electric $ 0842163 $ 45257211 $ 4158889 § 4315519
Water 3,534.032 2,746,701 5,026,781 1,767 245
Sewer 4 875268 1,653,002 2 848 708 1,376,468
Total $ 18251 463 $ 8025004 $ 12034 378 § 7.450232

Revenues by Source — Business-type Activities

SOURCES OF REVENUE  Year Ended September 30, 2025

Year Ended September 30, 2024

Charges for Services $ 0462588 3516 % 5 5.687.600 4288 %
Operating and Capital Grants 11.788.875 64.14 0.346.778 47.85
Gain (Loss) on
Disposal of Assets (36.087) (0.20) 03,830 0.71
Interest 164,849 0.20 347,766 2.62
Transfers In - - 787,301 5.04
Total $ 18,380,225 10000 % § 13.263.374 100.00 %

Financial Analysis of the Government’s Funds

As noted earlier, the City of David City uses fund accounting to ensure and demonstrate

compliance with finance-related legal requirements.

Governmental Funds. The focus of the City of David City’'s govermmental funds 1s to provide

information on near-term inflows, outflows, and balances of spemdable resources.

Such

information is useful in assessing the City of David City’s financing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government’s net resources

available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the City of David City’s governmental funds reported
combined ending fund balances of $6.656,769. The unassigned fund balance, which 1s available

for spending at the government’s discretion, had a deficit balance of $(1.021.639).

The

remainder of fund balances is not available for new spending because it has already been 1)
restricted for street improvements ($1.015,051), 2) restricted for capital and water projects
($4.462.924), 3) restricted for community betterment ($51.271). 4) restricted for debt service

10
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CITY OF DAVID CITY, NEBRASKA
MANAGEMENT S DISCUSSION AND ANALYSIS, Continued
Yor The Year Ended September 30, 2025

($723.151). 5) assigned for capital projects ($175.243), or 6) assigned for future economic
development ($1,250,768).

The General Fund is the chief operating fund of the City of David City. At the end of the current
fiscal vear, unassigned fund balance of the General Fund was a deficit $(485.662), and total fund
balance was a deficit $(483.286).

The fund balance of the City of David City’s General Fund decreased by $(1,192.903) during the
current fiscal year. The Sales Tax Fund increased $1,196,525 due to sales tax on the AGP
construction project.

Proprietary funds. The City of David City's proprietary funds provide the same type of
information found in the government-wide financial statements, but in more detail.

Unrestricted net position of the propriefary funds at the end of the year was as follows: Electric
Fund - $8,106,983, Water Fund - $(2,530,543) and Sewer Fund - $3,073.251_ The change in net
position for the proprietary funds was as follows: Electric Fund - $5.435.194. Water Fund -
§$774.495 and Sewer Fund - $3.245 442 Other factors concerning the finances of these three
funds have already been addressed in the discussion of the City of Dawvid City’s business-type
activities.

Budgetary Highlights
There were no differences between the original budget and the final adopted budget.
Capital Asset and Debt Administration

Capital Assets. The City of David City’s investment in capital assets for its governmental and
business-type activities as of September 30, 2025, amounts to $79.014.355 (net of accumulated
depreciation).  This investment in capital assets includes land. building and system
improvements, and machinery and equipment.

Major capital asset events (individually greater than $100.000) during the current fiscal year,
included the following:

+ Completion of water main improvements — north loop - $1.873,204

* (Construction in progress on water treatment plant upgrades - $2 485,753
* Completion well #10 relining - $258.533

+ Construction in progress on south area sewer rehab - $266.908

+ Construction in progress on AGP trunk sewer - $2.507.484

» (Construction in progress on wastewater plan improvements - $9 462 405
* Completion of campground sewer - $140,243

+ Completion of AGP electrical substation - $3.199.445

o Terex bucket truck - $396.576

11
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CITY OF DAVID CITY,. NEBRASEA
MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued
For The Year Ended September 30, 2025

* Power plant engine #7 rebuild - $179.385
e 2018 JD motor grader - $200.000
¢ Donation of AGP overpass to the Cify - $5.833.715

City of David City's Capital Assets
(net of depreciation)

Year Ended September 30, 20215 Year Ended September 30, 2024
Governmental Business-type Governmental Business-type
Activities Activities Total Activities Activities Total

Land $ 1414093 § 105883 % 1519976 § 1547531 § 105883 § 1653414
Construction in

Process 198,853 31,995,101 32193954 § 138443 23475345 23,613,988

Infrastructure 20,034,015 16,285,633 36.319.643 15.373.449 4425520 19,803,969

Buildings 54,108 5,961,475 6,015,583 58,716 6,363,358 6.622.074
Machinery and

Equipment 1,389 807 1,575,387 2965194 1,035,757 1,257,650 2,293 407

Total § 23000876 § 55923479 $ 79014355 $1B158806 § 358279356 § 53986852

Additional information on the City of David City’s capital assets can be found in Note C6 on
pages 48-50 of this report.

Long-term debt. At the end of the current fiscal year, the City of David City had the following
long-term debt.

City of David Citv's Outstanding Debit

Year Ended September 30, 20215 Year Ended September 30, 2024
Governmental Business-type Governmental Business-type
Activities Activities Total Activities Activities Total

Bonds Payable $10,241,040 % 14903014 % 25234054 3 10,975,000 $15,016,652  $25,991,652
Notes Payable 100,000 14 883,176 14 985,176 957,226 3,120,700 4,077,926

Total $10,341.040 $ 208278190 § 40219230  $ 11932226 $18137352  $30,069578

The City of David City’s total long-term debt increased by $10,149 652 (33 .8 percent) during the
current fiscal year. due to 1ssuance of debt relating to AGP projects.

Additional information on the City of David City’s long-term debt can be found in Note C4 on
pages 42-47 of this report.

12
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CITY OF DAVID CITY, NEBRASKA
MANAGEMENT S DISCUSSION AND ANALYSIS, Continued
For The Year Ended September 30, 2025

Factors Bearing on Next Year

»  Property tax asking for the vear ending September 30. 2026. decreased $268 (0.0
percent) despite a valuation increase of 5.5 percent.

= The City 15 making utility infrastructure improvements to increase the City’s capacity
for the AGP facility. See note D4 for remaining commitments on these improvements.

Request for Informartion

This financial report is designed to provide a general overview of the City of David City's
finances for all those with an interest in the government’s finances. Questions concerning any of
the information provided in this report or requests for additional financial information should be

addressed to the Office of the City Clerk, City of David City. PO Box 191, David City, NE
68632.

13
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CITY OF DAVID CITY,. NEBRASKA
STATEMENT OF NET POSITION
September 30, 2025
Pomary (rovermment
Governmental Business-type
Activities Activities
(Modified {Accrual
Cash Basis) Basis) Total
ASSETS
Current assets:
Cash and cash equivalents $ 119, 892 & 1,720233 $ 1849125
Certificates of deposit 232346 100,744 333,090
County treasurer cash 32,811 - 52,811
Accounts receivable - 468 541 488 541
Unbilled revenne - 427,028 427,028
Grant recervable - 725,814 725,814
Current portion of notes recetvable - 241 853 241 853
Inventory - 316,142 316,142
Total current assets 405,049 4,009 355 4.414 404
MNoncurrent assets:
Eestricted cash and cash equivalents 5,142 650 137 369 5,280,019
Eestricted certificates of deposit 1,109,070 164,233 1,273,303
MNonecwrrent portion of notes receivable - 6,309 521 6,309 521
Capital assets:
Land 1.414,093 105,883 1,519,975
Construction in progress 198,853 31,995,101 32,193,954
Dther capital assets, net of depreciation 21,477,930 23,822,495 45300425
Net capital assets 23,090,876 55,923,479 79,014,355
Total noncurrent assets 29 342 596 62,534,602 91,877,198
Total assets 29,747 645 66,543,957 96,201,602
LIABILITIES
Current liabalities:
Accounts payable - 1,291 132 1,291,132
Accroed expenses - 33,883 33,883
Accroed interest - 175,689 175,689
Meter deposits - 125,632 125,632
Current portion of long-term obligations 24971035 234 876 2,731,911
Total current habilibes 2497035 1,561,212 4358247
MNoncurrent habilities:
Accrued compensated absences - 168 481 168 481
Noncurrent portion of long-term obligations 7244 005 20643314 37487319
Total noncurrent habilities 7 B4 003 29 811,795 37655 800
Total liabilities 10,341,040 31,673,007 42014047
NET POSITION
Net imvestment in capital assets 12,749 836 26,045,259 38,795,125
Restricted for:
Street improvements 1,015,051 - 1,015,051
Capital projects 4462 924 - 4452924
Commmmity betterment 31,271 - 51271
Federal programs - 11,737 11,737
Diebt service 723,151 164,233 BE7 384
Unrestricted 404 372 £.649 691 9,054,063
Total net position T 10 408 605 T 3L RTO 950 LT B

See notes to financial statements.

14
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Functions Programs

Primary government:
Governmental activities
(modified cash hasis):
General government
Public safety
Public works
Envirorment and leisure
Economic development
Depreciation
Interest and fees on long-term debt
Total governmental activities

Business-tvpe activities (accrual basis):

Electric
Water
Sewer
Total business-type activities

Total primary government

CITY OF DAVID CITY, NEBEEASKA
STATEMENT OF ACTIVITIES

For the vear ended September 30, 2025

Program Fevenues
Uperating
Charges for Grants and
ENSES Services Conimbutions
$ 523,827 ) 20,252 5 39,233
732367 11.143 24.336
1.211.176 100,342 36,310
865,925 308,442 8.575
1,009,408 - 397,308
1.389.064 - -
362,139 - -
6,113,206 440,179 525,874
43525211 4556107 -
2,746,791 1,116,646 -
1,653,092 789,833 -
8.925.094 6,462 588 -
£ 15,039,000 $  6.902,767 5 32587
See notes to financial statements.

15
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Capatal
Grants and
Coninbutions

% -
5.869.330

5.869.330

5,286,056
3 417386
4.085.433
11,788 875

$ 17658214

eneral revenmes:

Taxes:

Property

Motor Vehacle

Sales

Framchise
TTF proceeds
Intergovernmental
Miscellaneons
Gain (loss) on disposal of assets
Intersst meome

Total general revenues
Change in net position
Net position - September 30, 2024

Net posttion - September 30, 2025

Net (Expenses) Fevenues and Changes in Net Position

Pnmary Government

Governmental Business-type
Activities Actraties
(Mdodified {Accraal
Cash Basis) Basis) Total

£ (4443400 £ (444 3400
(7162868 (7168468
4,794 213 4,794 815
(348,908 (348,908
(6120100 (612010
(1.389 06d) (1.389 004
(362,139) (362,139
721,488 5 - 721484
3.316.952 3.316.952

787,241 787241

3222176 3.222.176

- 2326309 2326309

721,480 2.326.309 10,047 855
1,147 654 - 1,147 654
75,034 - 75,034
2.896 841 - 2,896 841
381,293 - 381,293
656,872 - 656,872
757,705 - 757,105
52,392 - 52,392

02 832 (36,087 36,745
176,739 164,849 341,588
6,237,362 128762 6,366,124
6,958,848 9455131 16,413,979
12,447 757 25415819 37,863,576

$ 19.406.605 $ 34.870.950 $ 54277555

15
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CITY OF DAVID CITY, NEBRASEA
BALANCE SHEET - MODIFIED CASH BASIS -
GOVERNMENTAL FUNDS
September 30, 2025
Sales Dielit Other Total
General Sirest Tax CDA Airport Sarvice Govermmmental Govermmental
Fund Fund Fund Fund Fund Fund Funds Funds
ASSETS
Cash and cash equivalenis 5 (T6BBOY) § - 5 - L0518 § (535977) § - 3 17543 0§ 119802
Certificate of deposits 132346 - - - - - 231346
Eesinicied cash and
cash equivaleniz 1836 - 4,368,005 - - 712474 40 435 5.142,650
Resmmicted cemificate of
of deposits - - 1108070 - - - 1,108,070
County treasurer cash 50,884 - - 1,350 - 677 51,811
Total assets 3 (483 826) § - § 5477075 S1250768 % (535977} § 723151 5§ 2MATE 5 6556760
LIABILITIES AND
FUND BALANCES
Liabikiges:
Dhae to other funds 3 - -1 - ¥ - 3 - ¥ - ¥ - 3 ¥ -
Fund balances:
Eesinicied for:
Sirest improvemsnts - - 1015051 - - - 1.015,051
Water projects - - 1,821,019 - - - 1.821,019
Capital projects - - 2,641,005 - - - - 2,541,905
Commumiry bertermsnt 1.836 - - - - - 40435 51,271
Dight zarvice - - - - - 723,151 123,151
Assignad for
Economic development - - - 1,250, 7468 - - - 1.230,768
Capital projecis - - - - - - 175.243 175,243
Unassigned [485.562) - - - (533.97T) - - (1.021,5639)
Todal fiund balances [4B3.818) - 5477075 1,250,768 (533.97T) 723,151 214,678 §.656,769
Tatal liabilities and
fund balances 3 (483 818) § - § 5477075 S1250.768 % (5339773 § 713151 § 24 67E ¥ 6656760

See notes to financial statements.
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CITY OF DAVID CITY, NEBRASKA

RECONCILIATION OF THE BALANCE SHEET - MODIFIED
CASH BASIS - GOVEENMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

September 30, 2025

Total fund balances - governmental funds » 6,656,769

Amounts reported for govermmental activifies in the statement
of net position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in
governmental funds. The cost of the assets 1s $38.959,032
and the accumulated depreciation is $15.868.156. 23.000.876

Long-term liabilities, including bonds and notes pavable, are
not due and payable in the current period and therefore are
not reported as liabilities in the funds. (10.341.040)

Total net position - governmental activities $ 19 406.605

See notes to financial statements.
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Page # 44
CITY OF DAVID CITY, NEERASKEA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - MODIFIED CASH BASIS - GOVEENMENTAL FUNDS
For the vear ended September 20, 2025
Sales Diehr Other Toral
{reneral Sireet Tax CDA Alrport Service  Governmental (Governmental
Fund Fund Fund Fund Fund Fund Funds Funds
REVENUES
Taxas:
Property 31,142798  § - ¥ - ¥ - ¥ - § 4855 3§ - § 1,147,654
Motor vehicle 68,531 - - - - 4,503 - 75,034
Gales tax - - 2,896,841 - - - - 2,806,841
Franchize 381,293 - - - - - - 381,293
Intergovernmental 244,069 250,242 - - - 261,394 - 757,705
Charges for services 321,214 17,876 - - 72,116 - - 411,204
Special aszessments - - - - - 15,524 - 15624
Licenses and pemmits 28073 - - - - - - 28073
Contributions and grants 2,156 - - - 36310 - 307 308 525,874
Interast income 65,0906 - 70,456 28747 18 1,458 43 176,738
TTF procesds - - - 656,872 - - - 556,872
Bondloan procesds 100,000 - - 2,073,038 - - - 3,073,038
Sale of aszets - 38,360 - 219,832 - - - 258,201
Oither income 28,597 - - - - 23,775 0 52382
Total revenues 2475638 306,487 1876307 3,878 4R0 108,435 313,600 307 441 10,457 446
EXPENDITURES
(reperal povernment 523,827 - - - - - - 523,827
Public safety 152,367 - - - - - - 152,367
Public works 174,913 074277 5,005 - 50,523 5468 - 1211176
Environment and leisure 840,758 - 16,157 - - - - 865,025
Economic development - - - 530,795 - - 478,613 1,000 408
Capital outlay 200007 283,560 - - 40,131 - 10,000 632,698
Principal payments on debt - - 1600000 2082224 - 75,000 - 4664224
Interast and fees on long-temm debt - - 156,830 47,882 - 74,187 - 208 890
Boaod feas - - 200 42,040 - 400 - 63,240
Total expendimires 2,500 882 1,257.837 1,779,782 3,649 941 20,654 155,055 488,613 10,021,754
Excess (deficiency) of
revenue: over expenditures (124.244) (951,350)  1,196.525 120 548 17,801 158,554 {91,152 435,682
OTHER FINANCING
SOURCES (USES)
Trensfers in (out) (1,0468,659) 051,350 - - - - 117 300 -
Net change in fund balances  (1,192.903) - 1,196,525 120 543 17.801 158,554 26,157 435,682
Fund balances - September 30, 2024 700,077 - 4281450 1,021,220 {553,778) 564,587 198,521 4,221,087
Fund balances - September 30, 2025 § (483.824) § - §5.477,075 51250768 § (535977 § 723151 § Q24678 § 6656760
See notes to financial stements.
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CITY OF DAVID CITY, NEBRASKA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - MODIFIED CASH BASIS -
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the vear ended September 30, 2025

Total net change in fund balances - governmental funds g 435,682

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities. the cost of those assets
15 allocated over their estimated useful lives as depreciation expense.
This is the amount by which capitalized capital outlay ($6.486.413)
exceeds depreciation expense ($1.389,064) during the period.
Asset additions of ($5.853,715) were acquired via donafion. 5.007.349

Basis remaining on capital assets that are disposed of 1s not reported
in the governmental funds. However, the remaining basis reduces
the gain on sale of capital assets on the statement of activities. (165,369)

Repayment of debt principal 1s an expendifure in the governmental
funds, but the repayment reduces long-term liabilities in the
statement of net position. 4 664 224

Receipt of bond and note proceeds is revenue in the governmental
funds, but the receipt increases long-ferm liabilities in the statement
of net position. {3.073.,038)

Change in net position of governmental activities § 6.958.848

See notes to financial statements.
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Page # 46
CITY OF DAVID CITY, NEBRASKEA
STATEMERNT OF NET POSITION - PROPEIETARY FUNDS
September 30, 2025
Enterprise Funds
Electric Water Sewer
Fund Fund Fund Total
ASSETS
Current azsets:
Cazh and cash equivalents § 2602140 % (2.744321) $ 1871414 § 1729233
Certificates of deposit - 100,744 - 100,744
Arccounts receivable 326,513 82604 59334 468.541
Unbilled revene 221.043 80,587 125,398 427028
Grant receivable - 303,005 422 719 T25.814
Current portion of note receivable 190,815 - 31.038 241853
Inventory 265,896 48,399 1,847 316,142
Total current assets 3.606.407 (2.128.202) 2.531.750 4,009,335
MNoncurent aszsets:
Restricted cash and cash equivalents 137360 - - 137,369
Restricted certificates of deposzit - - 164,233 164,233
MNoncurrent portion of note receivable 3,085.241 - 1,224 280 6,309,521
Capital assets:
Land 16,577 36,527 52779 105,883
Construction in progress 7.587 13.260,028 18.727 486 31.995.101
Buildings, infrastructure, and equipment 17339267 15.425.068 11,614,625 44 379 860
Less accunmlated depreciation (7,004 463) (7.186,767) (6.366,133) (20,557.365)
Net capital assets 10,358,968 21,535,756 24,028,755 53923479
Total noncurrent assets 15,581,578 21,535,756 25,417 268 62.534.602
Total assets 19187985 19,406,954 27949018 66,543,957
LIAEBILITIES
Current liabilities:
Accounts payable 443,627 283.040 564,465 1.291.132
Accroed expenses 18.882 10,240 4,761 33,883
Accred inferest 13.045 62,165 100,479 175,689
Meter deposits 125.632 - - 125.632
Current portion of long-term obligations - 171,615 63,261 234876
Total current liabilities 601.188 5327.060 732966 1.861.212
MNoncurrent liabilities:
Accmed conpensated absences 109,111 46,296 13,074 168,481
MNoncurrent pertion of long-term obligations 905,000 10.229.036 18.419278 20643314
Total noncurrent liabilities 1.104.111 10,275,332 18.432.352 20811795
Total liabilities 1.705.297 10,802,392 19165318 31.673.007
NET POSITION
Met investment in capital assets 0363968 11.135.105 3.546.216 26.045.289
Festricted 11.737 - 164,233 175.970
Unrestricted 2106983 ({2.330,343) 3.073.251 8.649.691
Total net position % 17482688 56043562 § 8783700 % 34870930

See notes to financial statements.
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CITY OF DAVID CITY, NEBEASKA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUNDS

For the vear ended September 30, 2025

Operating revenunes:
Conzumer sales
Other revenue
Total operating revenues

Operating expenses:
Cost of power
Personnel costs
Operation of system
Dues, memberships, and training
Insurance
Professicnal fees
Franchise fee
Miscellaneous
Depreciation

Total operating expenses

Operating income (loss)

Nonoperating revenues (exXpenses):
Interest income
Grant income
Contribution in aid of construction
Loss on sale of assets
Interest expense
Bond and NIYWEE fees
Total noneperating revenues (expenses)

Change in net position
Net position - September 30, 2024

Net position - September 30, 2025

Enterprize Funds
Electric Water Sewer
Fund Fund Fund Total
4,544 399 %1.106.064 % 780,835 % 6440208
11,708 10.582 - 222480
4,556,107 1.116.646 789 835 6,462 588
2.656.676 - - 2656676
933.706 607.957 373921 1.915.584
221.497 1.306.233 323.077 1.850_807
17202 4.493 4513 26208
47715 35.251 41.630 124 596
11274 94 667 47.920 153.861
236 805 28414 18.630 253 849
4 837 31.870 658 37.385
350374 383296 495 650 1.229.320
4 .480.086 2,492 181 1.305.999 8.278.266
76.021 (1.373.335) (316.164) (1,815.678)
124,553 6,011 34.285 164,849
- 1.391.925 3.740.433 5,132 358
5.286.056 1.025.4461 345,000 6,656,517
(6.311) (18,757) (11,019) (36,087)
(44,725) (205.814) (335.192) (585,731)
{400} (48,798) {11,901) (61,097)
3.359.173 2.150.030 3,761,606 11270809
5435194 774,495 3.245 442 9455131
12.047 494 7.830.067 5.538.258 25415819
$17.482 588 $8.604. 562 8,783,700 $34 870,950

See notes to financial statements.
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CITY OF DAVID CITY, NEERASKEA

STATEMENT OF CASHFLOWS -
PROPRIETARY FUNDS

For the vear ended September 30, 2025

Enterprise Funds
Electric Water Sewer
Fund Fund Fund Total
CASHFLOWS FROM OPERATING ACTIVITIES:
Beceipts from customers §4433654 % 1,084.782 § 677726 %6.218,182
Payments to suppliers (3,099,321 (1,381,073} (390,571) (4.870,966)
Payments to emplovees (830614 (583,107) (374215 (1.809.936)
Net cash provided (used) by operating activities 305,718 (281,398 (87,0600 (462, 7400
CASHFLOWS FROM CAPITAL ANDERELATED
FINANCING ACTIVITIES:
Purchase of property and equpment (4.537.062) (5.121311) (12.600.305) (22.258.678)
Bond/loan proceeds - 3,704,931 0348 485 13,053 436
Principal payments on note receivable - - 51,038 51,038
Contmbutions in aid of construction 10.000 1,023 461 345.000 1.380.461
Grant proceeds - 2235616 5650276 7903 892
Principal payments on capital debt - (1.250,0007% (62.598) (1,312 598)
Interest and fees paid on capital debt (45.125) (2401913 (335.860) (621,176)
Net cash provided (used) by capital
and related financing activities (4.372,18T) 374,326 2,386,036 (1,801,625
CASHFLOWS FROM INVESTING ACTIVITIES:
Decrease in certificates of deposit 2458 558 79,168 - 2,537,726
Increase in restncted cash and cash equivalents (3,666) - - (3.666)
Increase in restnicted certificates of deposit - - (4.440) (4,440
Interest received 124 553 6.011 34.285 164 849
Net cash provided by investing activities 2379 445 g85,179 20845 2.694 469
Increase (decrease) in cash and cash equivalents (1.487.024) (421.693) 233881 430,104
Cash and cash equivalents - beginning of the year 4089 164 (2.322.628) (467407 1,260 129
Cash and cash equivalents - end of the year 52,602,140 52744321 $ 1871414  § 1729233
SUPPLEMENTAL INFORMATION:
Note recervable 1zzued for contmbution
in aid of construction §3.276,056 3 - & - % 5,276,056
See notes to financial statements.
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CITY OF DAVID CITY, NEBRASKA

STATEMENT OF CASH FLOWS -
PROPRIETARY FUNDS, Continued

For the vear ended September 30, 2025

Enterprize Funds
Electric Water Sewer
Fund Fund Fund Total
Reconciliation of operating income (loss) to net
cash provided (used) by operating activities:
(Otperating income (loss) § 76021 $(1375535) § (516,164) $(1.815,678)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation expense 350,374 383206 405,650 1,229,320
Change in assets and liabilities:
Accounts recervable 22 809 12,872 (3,186) 30,495
Unbilled revenue (126,681) (44,736) (106.923) (278.340)
Inventories (32,904) 20,453 - (12.451)
Meter deposits 3,419 - - 3419
Accounts payable 129,588 99,402 45857 274,847
Accrued expenses 33,092 22850 (294) 105,642
et cash provided (used) by operating activities § 305,718 £ (281308) § (B7.0600 % (462.740)
See notes to financial statements.
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CITY OF DAVID CITY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS
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CITY OF DAVID CITY, NEBRASEA
NOTES TO FINANCIAL STATEMENTS

September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Dawvid City, Nebraska (City) are prepared in accordance
with the modified cash basis of accounting for governmental funds and the accrual basis for the
proprietary funds. The City’s reporting entity applies all relevant Governmental Accounting
Standards Board (GASB) pronouncements.

The accounting and reporting framework and the more significant accounting principles and
practices are discussed in subsequent sections of this Note.

1. Financial Reporting Entity

The City operates under a Mayvor-Council form of government with an elected chief executive,
Mavor, and an elected legislative body, Council, composed of five members. The administration
of the City government is performed under the direction of the Mayor by the City Clerk.
Services provided fo residents include public safety, highways and streets, parks, recreation,
electric, water, and sanitary sewer systems, and general administrative services.

The City’s financial reporting entity comprises the following:
Primary Government: City of Dawvid City

In determuning the financial reporting entity, the Cify complies with the provisions of GASB
Statement No. 61, and has addressed all potential component units (traditionally separate
reporting entities) for which the City may be financially accountable, and, as such, should be
included within the City’s financial statements. The City (the primary government) is financially
accountable if it appoints a voting majority of the organization’s governing board and (1) 1t 1s
able to impose its will on the orgamization or (2) there is a potential for the organization to
provide specific financial benefits to or impose specific financial burdens on the City.
Additionally, the primary government is required to consider other organizations for which the
nature and significance of their relationship with the pnmary government are such that exclusion
would cause the reporting entity’s financial statements to be misleading.
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CITY OF DAVID CITY, NEBRASEA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

1. Financial Reporting Entity, continued

Blended Component Units

Blended component units are separate legal enfities that meet the component umit crifenia
described above and whose governing body is the same or substantially the same as the City
Council or the component vnit provides services entirely to the City. These component umits’
funds are blended into those of the City by appropnate activity type to compose the primary
government presentation. Currently, the City has no blended component units.

Discretely Presented Component Units

Discretely presented component units are separate legal entities that meet the component vnit
criteria described above but do not meet the criteria for blending. The City currently has no
discretely presented component units.

2. Basis of Presentation

Government-wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity. The statements
distinguish between governmental and business-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange
revenues. Business-type activities are financed in whole or in part by fees charged to external
parties for goods or services.

Fund Financial Statements

Fund financial statements of the reporting entity are orgamized into funds, each of which 1s
considered to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues,
and expenditures/expenses. Funds are organized into two major categones: governmental and
proprietary. An emphasis 15 placed on major funds within the governmental and proprietary
categories. A fund is considered major if it is the primary operating fund of the City or meets the
following criteria:
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CITY OF DAVID CITY, NEBRASEA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 202

n

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

2.  Basis of Presentation, continued

Fund Financial Statements. continued

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental or enterprise fund are at least 10 percent of the corresponding total for
all funds of that category or type: and

b. Total assets. liabilities, revenues, or expenditures/expenses of the individual
governmental fund or enterprise fund are at least five percent of the corresponding
total for all governmental and enterprise funds combined.

The funds of the financial reporting entity are described below:

Covernmental Funds
Genearal Fund

The General Fund is the primary operating fund of the City and i1s always classified as a major
fund. It 1s used to account for all activities except those legally or administratively required to be
accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for certain purposes.

Debt Service Fund

The Debt Service Fund accounts for the accumulation of financial resources for the payment of
interest and principal on the general long-term debt of the City other than debt service payments
made by enterprise funds. Ad valorem taxes are used for the payment of principal and interest on
the City’'s general obligation bonds.

Capital Projects Fund

The Capital Projects Fund is used to account for resources for the acquisition or construction of
specific capital projects.

27



City Council Proceedings
Page # 54

CITY OF DAVID CITY, NEBRASEA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025

NOTE A - SUMMAERY OF SIGNIFICANT ACCOUNTING POLICIES, continued

2.  Basis of Presentation. continued

Proprietary Funds

Enterprise Funds

Enterprise funds are used to account for business-like activities provided to the general public.
These activities are financed primanly by user charges and the measurement of financial activity

focuses on net income measurement, similar to the private sector.

Major and Nonmajor Funds

The funds are further classified as major or nonmajor as follows:

Fundd Brief Description
Major:
Governmental:

General See page 27 for description.

Street Fund The Street Fund 15 a Special Revenue Fund that accounts
for the City’s share of highway allocation from the State
of Nebraska.

Sales Tax Fund This 1s a Special Revenue Fund that accounts for local
sales tax collected for the benefit of capital projects.

CDA Fund The CDA Fund is a Special Revenue Fund that accounts
for the City’s community development.

Ajirport Fund This is a Special Revenue Fund to account for the City’s
airport operations.

Debt Service Fund See page 27 for description.
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CITY OF DAVID CITY. NEBRASEA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

2. Basis of Presentation. continued

Major and Nonmajor Funds, continued

Proprietary:
Enterprise:
Electric, Water and Sewer See page 28 for description.

Nonmajor:

Keno Fund The Keno Fund is a Special Revenue Fund that accounts
for the City's share of keno gaming proceeds.

Economic Development Fund This Economic Development Fund 1s a Special Revenue
Fund that accounts for revenues and expenses that are
used to help promote business and development.

Capital Projects Fund See page 27 for description.

3.  Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which™ transactions are recorded within the
varions financial statements. Basis of accounting refers to “when™ transactions are recorded
regardless of the measurement focus applied.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities, both
governmental and business-type activities are presented using the economic resources
measurement focus as defined in item b, below.

In the fund financial statements, the “current financial resources™ measurement focus or the
“economic resources measurement focus is used, as appropriate:

a.  All governmental funds utilize a “current financial resources” measurement focus.
Omnly current financial assets and liabilities are generally included on their balance
sheets. Their operating statements present sources and uses of available spendable
financial resources during a given penod. These funds use fund balance as their
measure of available spendable financial resources at the end of the period.
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CITY OF DAVID CITY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 202

th

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

3.  Measurement Focus and Basis of Acconnting, continued

Measurement Focus, continued

b. The proprietary fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of operating
income, changes in net position (or cost recovery), financial position, and cash flows.
All assets and liabilities (whether current or noncurrent) associated with their activities
are reported. Propnietary fund equity is classified as nef position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, governmental
activities are presented using the modified cash basis of accounting. This basis recogmizes
assets, liabilities, net position, revenues, and expenses when they result from cash transactions
with a provision for depreciation. This basis 15 a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America.

As a result of the use of this modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not vet
collected) and certain liabilities and their related expenses (such as accounts pavable and
expenses for goods or services recerved but not vet paid, and accrued expenses and lhiabilities)
are not recorded in these financial statements. Under the modified cash basis of accounting,
proceeds from the issuance of long-term debt increase liabilities and payment of long-term debt
reduces liabilities. Capital assets are capitalized and depreciation is recogmized over the
estimated lives of the related assets. Right of use assets and related lease liabilities, as defined by
GASB 87 and 96, are not reflected in the accompanying modified cash basis financial
statements.

Business-type activities are presented using the accrual basis of accounting. Under the accrual
basis of accounting, revenues are recognized when earned and expenses are recorded when the
liability 1s incurred or economic assef used. Revenues, expenses, gains, losses, assefs, and
liabilifies resulting from exchange and exchange-like transactions are recognized when the
exchange takes place.
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CITY OF DAVID CITY. NEBRASKA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

3. Measurement Focus and Basis of Accountine, continued

Basis of Accounting, continued

In the fund financial statements, governmental funds are presented on the modified cash basis of
accounting using a flow of current financial resources measurement focus. Proceeds from
1ssuance of long-term debt are recogmized when received and payment of long-term debt
principal 1s reported as an expenditure when paid. Capital asset purchases are recorded as
expenditures and depreciation i1s not recognized.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability is
incurred or the economic asset is used.

4.  Assers. Liabilities, and Equity

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America and the modified cash basis of accounting requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Cash and Certificates of Deposit

For the purpose of the Statement of Net Position, “cash and cash equivalents™ include all demand
accounts and savings accounts. For the purpose of the proprietary fund Statement of Cash
Flows, “cash and cash equivalents™ include all cash on hand, demand accounts, savings accounts,
and equity in pooled cash which has an original maturity of three months or less. The County
Treasurer’s cash represents revenues collected not vet remutted to the City.

Certificates of deposit are carnied at cost, which approximates fair market value. Additional cash
and certificate of deposit disclosures are presented in Notes B2, C1, and D1.

When both restricted and unrestricted resources are available for use, it is the City’s policy fo use
restricted resources first, then unrestricted resources as they are needed.
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CITY OF DAVID CITY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

4. Assets. Liabilities. and Equity. continued

Eeceivables

In the government-wide statements, receivables consist of all revenues earned at vear end and
not vet received. Allowances for uncollectible accounts receivable are based upon historical
trends and the periodic aging of accounis receivable. Business-type activities report ufility
billings as their major receivables.

In the fund financial statements, proprietary fund receivables consist of all revenues earned at
vear end and not vet recetved. Utility accounts receivable compose the majority of proprietary
fund receivables. Allowances for uncollectible accounts receivable are based upon historical
trends and the peniodic aging of accounts receivable.

Inventory

All inventories are valued at cost using the first-in/first-out (FIFO) method.

Restricted Assets

Restricted assets include cash and cerfificates of deposit that are legally restricted as to their use.
The primary restricted assets are related to debt service and unspent sales tax and bond proceeds.

Capital Assets

The accounfing treatment over propertv. plant, and equipment (capital asseis) depends on
whether the assets are used in governmental fund operations or proprietary fund operations and
whether they are reported in the government-wide or fund financial statements.

Government-wide Statements

In the government-wide financial statements, capital assets that are purchased or acquired with
an original cost of $2,500 or more are capitalized and reported on the Statement of Net Position.
All capital assets are valued at historical cost or estimated historical cost if actual 1s unavailable,
except for donated capital assets which are recorded at their estimated fair value at the date of
donation. The City has elected the depreciation approach for reporting infrastructure.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

4.  Assers. Liabilities, and Equity, continued

Compensated Absences

The City’s policies regarding sick fime permits employees to accrue 96 hours each year up to a
maximum of 960 hours. In the event of termunation, an employee will not be paid for any unused
accumulated sick time. The City has accrued up to 96 hours of sick leave for employees based on
the likelihood in GASB 101.

Compensated absences are accrued based on the likelihood of time used in the accompanying
proprietary funds financial statement, but not in the governmental funds.

Long-term Debt

The accounfing treatment of long-term debt depends on whether the assefs are used 1n
governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

Government-wide Statements

All long-term debt to be repaid from governmental and business-type resources is reported as
liabilities in the government-wide statements. The long-term debt consists primarily of bonds
and notes payable.

Fund Financial Statements

The accounting for governmental funds 1s the same in the fund financial statements as it 1s in the

government-wide statements. The accounting for proprietary funds 1s also the same in the fund
financial statements as it is in the government-wide statements.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

4.  Assets, Liabilides, and Equity, continued

Equity Classifications
Government-wide Statements
Equity 1s classified as net position and displaved in three components:

a.  Net investment in capital assets — Consists of capital assets including restricted capital

assets, net of accumulated depreciation and reduced by the outstanding balances of
any bonds. mortgages. notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net position — Consists of net position with constraints placed on their use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation.

¢.  Unrestricted net position — All other net position that does not meet the definition of
“restricted” or “net investment in capital assets.”

Fund Financial Statements

Governmental fund equity 1s classified as fund balance. Proprietary fund equity is classified the
same as in the government-wide statements.

Effective October 1, 2010, the City has adopted GASB Statement No. 54, which redefined how
fund balances of the governmental funds are presented in the financial statements. Fund
balances are classified as follows:

Nonspendable—Amounts that cannot be spent either because they are not in a spendable
form or because they are legally or contractually required to be maintained intact.

Restricted—Amounts that can be spent only for specific purposes because of the City
Charter, City Code, state or federal laws or externally imposed conditions by grantors or
creditors.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

4.  Assets, Liabilities. and Equitv, continued

Equity Classifications, continued
Fund Financial Statements, coniinued

Committed—Amounts that can be used only for specific purposes determined by a formal
action by City Council ordinance or resolution.

Assigned—Amounts that are designated by the Mavor for a specific purpose but are not
spendable until a budget ordinance is passed by the City Council.

Unassigned—All amounts not included in other spendable classifications.

The details of the fund balances are included in the Governmental Funds Balance Sheet (page
16). Restricted funds are used first as appropriate. Assigned Funds are reduced to the extent that
expenditure authority has been budgeted by the City Council or the Assignment has been
changed by the Mayor. Decreases to fund balance first reduce Unassigned Fund balance; in the

event that Unassigned Fund Balance becomes zero, then Assigned and Committed Fund
Balances are used in that order.

3. Revenues. Expenditures, and Expenses

Property Taxes

The City has the power to levy taxes each vear sufficient to pay any judgment existing against
the City, the interest on bonded debt, and the principal on bonded debt maturing during the fiscal
vear of within six months thereafter. as well as taxes authorized by state law.

The tax levies for all political subdivisions in Bufler County are certified by the County Board on
or before October 20. Real estate taxes are due on December 31 and attach as an enforceable
lien and become delinquent in two equal installments on Mayv 1 and September 1. Personal
property taxes are due in the same manner as real estate taxes. Delinquent taxes bear 14 percent
interest.

Property taxes levied for 2024-2025 are recorded as revenue when received by the County.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

5.  Eevenues, Expenditures, and Expenses, continued

Sales and Use Tax

The City implemented a two-cent sales tax on taxable sales within the City. The sales tax 1s
collected by the Nebraska Department of Revenue and remitted to the City in the month
following receipt. The Nebraska Department of Revenue receives the sales tax approximately
one month after collection by vendors. Twenty-five percent of the sales tax 1s restricted for water
projects and seventy-five percent is restricted for downtown revitalization and infrastructure
repair, replacement and improvements. As of October 1, 2006, sales tax collected on the sale of
motor vehicles is restricted for street improvements, as required by LB204.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and/or services. Thev also include all revenue and
expenses not related to capital and related financing, noncapital financing, or investing activities.

Interfund Transfers

Permanent reallocation of resources between funds of the reporting entity are classified as
transfers. For the purposes of the Statement of Activities, all interfund transfers between
individual governmental funds have been eliminated.

Expenditures/Expenses

In the government-wide financial statements, expenses are classified by function for both
governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds — by Character and Function
Propnietary Fund — by Operating and Nonoperating

In the fund financial statements. governmental funds report expenditures of financial resources.
Proprietary funds report expenses relating to use of economic resources.
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NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

By its nature as a local government unit, the City and its component unit are subject to various
federal, state, and local laws and contractual regulations. An analysis of the City’'s compliance
with significant laws and regulations and demonstration of its stewardship over City resources
follows:

1. Fund Accounting Requirements

The City complies with all state and local laws and regulations requiring the use of separate
funds. The legally required funds used by the City include Special Revenue and Debt Service.

2., Deposit Laws and Reculations

Custodial credit risk is the nisk that. in the event of a bank failure, a government’s deposits may
not be refurned to it. The City’s deposit policy for custodial credit risk requires compliance with
the provisions of state law.

State law requires collateralization of all deposits with federal depository insurance or with U.S.
Treasury and U.S. agency securities having an aggregate value at least equal to the amount of the
deposits. The City’s demand deposits are insured up to $250,000 and certificates of
deposit/savings accounts are insured up to $250.000 by the Federal Deposit Insurance
Corporation (FDIC). Any interest-bearing deposits in excess of the FDIC limits are supposed to
be insured by collateral held by the pledging institution in the City’s name.

3. Eevenue Restrictions

The City has wvanous restrictions placed over certain revenue sources from state or local

requirements. The primary restricted revenue sources are described in Note A2 for the variouns
funds.

4. Debt Restrictions and Covenants

Bonds Payable

The various bond ordinances relating to the bonds pavable contain some restrictions or covenants
that are financial-related. These include covenants such as debt service coverage requirements
and required reserve account balances. The City is in compliance with the bond restrictions and
covenants.
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NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY, continued

5.  Budeetary Data

The City 15 required by state laws to adopt annual budgets for all fund types. Each budget is
presented on the cash basis of accounting, which is consistent with the requirements of the state

budget act.

The Nebraska Budget Act provides the prescribed budget practices and procedures that
governing bodies are required to follow. The amounts that may be budgeted for certain specific
funds are subject to varnious expenditure and/or tax levy limitations.

The City follows these procedures in establishing the budgetary data reflected in the
accompanying financial statements.

a.

On or before August 1, the City prepares a budget for the fiscal yvear commencing
October 1. The budget includes proposed expenditures and resources available.

The budget 1s published with subsequent public hearnings fo obtain taxpaver
comments.

Prior to September 30, the City Council adopts the budget, which is then filed with
the appropriate state and county officials.

Total expenditures may not legally exceed total appropriations. Appropriations
lapse at vear end and any revisions require board approval

The County Clerk certifies a preliminary property tax levy for each fund of the City
which levied property taxes in the county the previous year based on the combined
valuation and amount required for the City the prior year. The preliminary levy
becomes the final levy unless the governing board passes, by a majority vote, a
resolution setting the levy at a different amount.

The property tax requirements resulting from the budget process are utilized by the
County Assessor to establish the tax levy. Taxes are levied annually on or before
October 20. Real property taxes and personal property taxes are due December 31
with the first half delinquent May 1 and the second half delinquent September 1
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NOTE B - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY, continued

5. Budsgetarvy Data. continued

g Appropriations lapse at the end of the fiscal year, except for capital improvement
appropriations and certain encumbrances against operating budgets.

h. The City of David City adopts a budget by resolution for all funds.
NOTE C -DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information to support the amounts reported in the financial
statements for the City’s various assets, liabilifies, equity, revenues, and expenditures/expenses.

1. Cash and Certificates of Deposit

Deposits

The City's policies regarding deposits of cash are discussed in Note A4 The table presented
below is designed to disclose how the City’s deposits were insured or secured with collateral at
September 30, 2025. The categories of insurance/collateral are defined as follows:

Category 1 — Insured by FDIC or collateralized with securities held by the City (or public
trust) or by its agent in its name.

Category 2 — Uninsured but collateralized with securities held by the pledgzing financial
mstitution’s trst department or agent in the City’s name.

Category 3 — Uninsured and uncollateralized; or collateralized with securities held by the
pledging financial institution. or by its trust department or agent. but not in the City’'s
name; or collateralized with no written or approved collateral agreement.
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NOTE C-DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

1. Cash and Cerrtificates of Deposit, contdnued

Deposits, continued

Toral
Total Bank  Category  Category  Category Carryving
Tvpes of Deposits Balance 1 2 3 Value
Demand deposits and
certificates of deposit § 10,191,840 § 6,801,776 $ 3.300.064 s - $ 8.735.537
Reconciliation to Government-wide Statement of Net Position:
Primary Government —
Unrestricted cash and cash equivalents $ 1.849.125
Unrestricted certificates of deposit 333.000
Restricted cash and cash equivalents 5,280,019
Restricted certificates of deposit 1.273.303
$ 8.735.537

2.  Restricted Cash

Governmental restricted cash and certificates of deposit consists of §5. 477 975 of Sales Tax cash
and certificates of deposit for street improvements ($1.015.051), water projects ($1.821.019) and
capital projects ($2.641.905). $722 474 of Debt Service cash for debt service, $12.405 of Keno
cash restricted for community betterment. $1.836 of General cash restricted for community
betterment and $37.030 of Economic Development cash restricted for community betterment.

Business-type restricted cash consists of $125.632 of cash restricted for customer meter deposits
and $11.737 of cash restricted for Federal programs in the Electric Fund. Restricted certificates
of deposits consisted of $164.233 in the Sewer Fund for debt service.

3. Accounts Receivable

Accounts receivable of the business-type activities consists of utilities receivables. At
September 30, 2025, no allowance for doubtiul accounts has been recorded.
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NOTE C —-DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

4. Long-term Debt

The reporting entity’'s long-term debt is segregated between the amounts to be repaid from
governmental activities and amounts to be repaid from business-type activities.

Governmental Activities
As of September 30, 2025, the governmental long-term liabilities consisted of the following:

Bonds payable:

On July 15, 2020, the City 1ssued General Obligation Various
Purpose Bonds, Series 2020 for $7.135.000. Interest is at 0.9

percent to 1.6 percent and matunity is December 15, 2031.
The bond pavments are made from the Sales Tax Fund. § 4,380,000

On June 30, 2021, the City issued General Obligation Sewer
Bonds. Series 2021 for $540,000. Interest is 0.95 to 1.70
percent and maturity is December 15, 2036. The bond
payments are made from the CDA Fund using TIF proceeds. 435,000

On July 15, 2024, the City 1ssued General Obligation Various
Purpose Refunding Bonds. Series 2024 for $900.000. Interest
15 4.15 to 4.30 percent and matunty is July 15, 2034. The
bond payments are made from the Debt Service Fund. 825,000

On September 15, 2023, the City 1ssued General Obligation
Bond Anticipation Notes, Series 2023C for $1,650,000.
Interest 15 4.35 and matunty is June 15, 2026. The bond
payments are made from the CDA Fund. 1,650,000

On July 15, 2025, the City 1ssued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity is December 15, 2040.
The CDA Fund makes 696 percent of bond payments. 2.951.040
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NOTE C - DETAIL NOTES ON TEANSACTION CLASSES/ACCOUNTS, continued

4. Long-term Debt, continued

Governmental Activities, continued
Note payable:

On October 1, 2025, the City executed a note with the Electric
Fund for $100,000 to provide financing on the police vehicles.
Interest is at 4 percent due with annual payments and maturity
15 October 1, 2027. The payvments are made by the General

Fund. 100.000
Total governmental activities long-term debt $ 10341 040
Current portion § 2.497.035
Noncurrent portion 71.844.005
Total governmental long-term debt $10.341.040

Business-tvpe Activities

As of September 30, 2025, the long-term debt pavable from proprietary fund resources consisted
of the following:

Bonds payable:

USDA Samtary Sewer System Revenue Bonds, Sernies 2020,
issned July 13, 2020, with an original issue amount of
$3.000.000. Due in annual installments of $93.570 commencing
July 13, 2021, through July 13, 2060, interest is at 1.125
percent. The payments are made by the Sewer Fund. $2.694.054

On September 15, 2023 the City issued Series 2023 Electric
Revenue Bonds, with an original issue amount of $995 000. The
bonds bear interest ranging from 440 to 455 percent due
semianmially, with annual principal payments beginning
December 15, 2023 through December 15, 2034 The payments
are made by the Electric Fund. 005,000
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4.

Long-term Debt, continued

Business-type Activities, continued

On July 12, 2023 the City issued Senes 2023B General
Obligation Bond Anticipation Notes, with an onginal issue
amount of $3.575.000. The bond bears interest of 4.05 percent
due semiannually beginning December 15, 2023 with principal
due December 15, 2027. The payments are made by the Water
Fund.

On July 15, 2025, the City issued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4.240.000.
Interest 1s 4.00 to 4.85 and maturity i1s December 15, 2040. The
Water Fund makes 30 4 percent of bond payments.

On June 10, 2024 the City issued Senes 2024 General
Obligation Sewer Bond Anticipation Notes, with an ornginal
issue amount of $2.370.000. The bond bears interest of 4.035
percent due semiannually beginning December 15, 2024 with
principal due December 15, 2028. The payvments are made bv
the Sewer Fund.

On June 13, 2024 the City issued Series 2024 Tax Supported
Municipal Improvement Bonds, with an oniginal issue amount
of $4.070,000. The bond bears interest of 4.50 percent due
semmannually beginming December 15, 2024 with pnincipal due
December 15, 2028, The pavments are made by the Sewer
Fund.
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4.

Long-term Debt, continued

Business-tvpe Activities, continued

Notes payable:

Nebraska Department of Water. Environment and Energy Sewer
Note Payable of $19.665.000, consisting of $7.408.125 of
principal forgiveness and $12.256.875 of principal. As of
September 30, 2025 only $9,348.485 of the principal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2024 through December 15, 2054
The note bears interest of 050 percent A 050 percent
administration fee will also be due semi-annually. The
payments are made by the Sewer Fund.

Nebraska Department of Water, Environment and Energy Water
Note Payable of $12.000,000, consisting of $6.318,000 of
principal forgiveness and $5.682.000 of principal As of
September 30, 2025 only $5,536.691 of the principal has been
advanced. The note will be pavable in semiannual installments
beginning December 15, 2025 through June 15, 2055. The note
bears interest of 0.50 percent. A 0.50 percent administration fee

will also be due semi-annually. The payments are made by the
Water Fund.

Total business-type activities bonds and notes payable

Current portion
Noncurrent portion

Total business-type activities long-term debt

0,348 485

5.536.691
$20.878.190

§ 234876
20643314

—_— e

$29.878.190
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NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

4. Long-term Debt, continued

Changes in Long-term Debt

The following is a summary of changes in long-term debt for the vear ended September 30,

2025:
Balance at Balance at Amount Due
Ocrober 1, September 30, VWithin
2024 Additions Deductons 025 Ome Year
Tyvpe of Debt
Govemnmmental Activities
Motes payable g 957,226 $ 121998 % (97922) % 100_ 000 % 32,0335
Bonds payable 10,975,000 2.951.040 (3.685,000) 10,241 040 2 465000
Totals § 119322776 $ 3073038 § (4664224) $ 10341040 % 2497035
Business-type Activities
Motes payable $ 3,120,700 % 11,764476 % - $ 14883176 % 171.615
Bonds payable 15,016,652 1,288 960 (1,312 598) 14,993 014 63,261
Totals % 18.137.352 $ 13053436 § (1.312598) $§ 29878190 % 234878

Annual debt service requirements to maturity, including principal and interest, for long-term debt

as of September 30, 2025, are as follows:

Governmental Activities

Year Ending Direct Placement Other Debt Issues
September 30, Principal Interest Principal Interest

2026 $ 32035 5 4,000 § 2465000 § 288400
2027 33,316 2,719 830,000 216,033
2028 34,649 1.386 845,000 203378
2029 - - 855,000 174,660
2030 - - 870,000 174,937
2031-2035 - - 2,521,240 605,810
2036-2040 1.524.200 257439
2041 - - 330,600 16,034

$ 100000 % EI05 S 1041040 "F 19036790
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4. Long-term Debt, continued

Business-tvpe Activities

Direct Placement Other Debt Issues
Year Ending
September 30, Principal Interest Fees Principal Interest
2026 $ 234876 % 102808 % 72,580 g - £ 521.11%
2027 302070 102 040 73.353 100,000 524 788
2028 550,553 100,198 71.321 3.675.000 447 005
2020 553,714 07.038 08.888 6,550,000 231.523
2030 556,804 093857 66,444 110,000 87.116
2031-2035 2,832,002 420,855 205121 1,088,760 303.202
2036-2040 2,915,559 338,199 232.146 630,800 111.851
2041-2045 3.342.078 252 817 167.570 144 400 3.502
2046-2050 3.007.799 164,606 101,380 - -
2051-2055 2,650,386 713,455 33.507 - -
2056-2060 451,490 15331

$ 17579230 % 1,/62203 % 1182328 % 122085960 5 2231095

5. Accrued Compensated Absences

As of September 30, 2025, business-type accrued compensated absences consisted of the
following:

Balance at Balance at
Ociober 1, September 30,
2024 Additions Deductdons 2025
Accmed vacation
and sick leave 5 71.069 % 07412 § - % 158.481
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6. Capital Assets

Capital asset activity for the vear ended September 30, 2025, was as follows:

Balance at Balance at
October 1. 2024  Additions Dnsposals  September 30, 2023
Governmental Activities:
Capital assets not being depreciated:
Land $ 01547531 % 10000 % (143438 § 1.414.093
Construction In progress 138 443 60.410 - 198 853
Total capital assets not
being depreciated 1685974 70,410 (143 438) 1,612,946
Capital assets being depreciated:
Infrastructure and imiprovements 27243312 5,853,715 - 33,097,027
Buildings 682,630 - - 632,630
Machinery and equipment 3,128,687 562,288 (124 546) 3,566,429
Total depreciable assets at
historical cost 31.054.629 6,416,003 (124.548) 37,346,086
Less accummlated depreciation for:
Infrastructure and improvements (11.864.863)  (1.198.149) - (13.063.012)
Buildings (623.914) (4.608) - (628,522
Machinery and equipment (2,092 930) (186.307) 102 615 (2.176.622)
Total accunmlated depreciation (14581 707) _ (1380.064) * 102,615 (15 868.156)
Depreciable capital assets. net 16472922 5,026,939 (21.931) 21477930
Governmental activities capital
assets, net $ 18158806 % 5007349 % (165369) § 23,090,876

* Depreciation expense was incurred by the following govermmental activities:

General Fund:

General Government:

Administration 5 3.518
Public Safety:

Police 63,556
Public Works:

Zoning 1,999

=
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NOTE C - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

6. Capital Assets, continued

Environmental and leisure:

Poel 334
Library 5,358
Anditorium 2,174
Park 103,628
Total enviromment and leisure 111 694
Total General Fund 182,767
Special Revenue Funds:
Street 1,073,044
Adrport 133,253
Total Special Reverme Funds 1,206,297
Total Governmental Activities Depreciation Expense 5 1380064

Construction in progress consists of $158. 722 for the Nebraska Street extension and $40,131 for
Airport unway engineering. See Note D4 for construction commitments.

Balance at Balance at
Business-tvpe Activities: October 1, 2024 Additions Disposzals Eeclasses  September 30, 2025
Capital assets not being depreciated:
Land 5 105883 § - $ - $ - 5 105,883
Construction in progress 23,475,543 14 224,150 - (6.304.504) 31.995.101
Total capital assets not
being depreciated 23,581 428 14,824 150 - (6,304,594 32100984
Capital assets being depreciated:
Distribution systems 17257 867 3,987 203 - 6,304 594 19540 aa4
Buildings and mmprovements 0600757 3429 (243 450) - 0.461.736
Equipment 3,266,632 344,149 (442321} - 3.368. 460
Total depreciable assets at
histonical cost 32224256 6,536,721 (685,771} 6,304,594 44 379 860
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NOTE C -DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

6. Capital Assets, continued

Balance at

Balance at

Busziness-tvpe Activities: Cctober 1, 2024 Additons Dispozals Eeclazzes  Seprember 30, 2025
Less accumulated depreciation for:
Distnbution systems (12 832 347) (431.684) - - (13264 031)
Buildings and improvements (3.136.399) (374 488) 210,626 - (3500261}
Equipment (4 008 987 (223.148) 438 037 - (3.793.073)
Total accummlated depreciation (19,977 728) (1,220320) * 649 683 - (20,557 363)
Depreciable capital assets, net 12 246 328 3,307 461 (36,088 6,304 394 23 822 493
Business-type activities
capital azsets, net § 335827936 $20.131611 § (36088 § - % 55923 479

* Depreciation expense was charged to fimctions as follows:

Elecinic
Water
Sewer

Total Business-type Activities Depreciation Expense

§ 350374
383,296
495,650

§ 1229320

Construction in progress consists of $7,587 for the cemetery annexation, $15.294.784 for
wastewater treatment plant improvements, $2.642 442 for the AGP trunk sewer rehab, $790,260
for the south area sewer rehab, $11,841.367 for water treatment plant upgrades and $1.418.661
for water main improvements. See Note D4 for construction commitments.

7. Note Receivable

On Apnl 8, 2020, the City entered into a Sewer Participation Agreement with Michael Foods
(formerly Henmingsen Foods, Inc) relating to capital construction costs of wastewater
improvements. Michael Foods agreed to pay $1,520,350 over 25 years in monthly installments
of $6.487 with two percent interest. The balance at September 30, 2025 1s expected to be fully
collectible despite the closing of the location in the City. The current portion at September 30,

2025 15 $51,038.
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CITY OF DAVID CITY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS, Continued

September 30, 2025

NOTE C —-DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS, continued

7. Note Receivable, continued

On August 13, 2025, the City entered into a High-Tension Rate Power Purchase Agreement with
AG Processing, Inc. (AGP) relating to capital construction costs of the substation. AGP agreed
to pay $5.176.056 over 20 years in monthly installments of $33.477 with 4 76 percent interest.
The first payment is due October 2025. The current portion at September 30, 2025 is $105,334.

On October 1. 2024, the Electric Fund loaned the General Fund $100.,000 for the purchase of
new police vehicles. The note bears interest of four percent and is due in three equal annmal
installments beginning October 1. 2025. The current portion at September 30, 2025 is $32.035.

8. Imterfund Transactions

Operating transfers:

Transfers In Transfers Out
General Fund % - $ 1.068.650
Street Fund 051350 -
Grant Fund 117.309 -

£ 1.068.659 $1.068.650

0. Fund Equity

The General and Airport Fund had an unassigned fund balance deficit of $485,662 and $535.977.
respectively. as of September 30, 2025 The City plans to increase the fund balance in future
vears with transfers, grant reimbursements and issuance of debt for grant match requirements.

NOTE D - OTHER NOTES

1. Risk Management

The City is exposed to various risks of loss related to torts; theft of. damage to, and destruction
of assets; errors and omissions; mjurnes to employees; and natural disasters. The City purchases
commercial mnsurance to mininize the effect of possible exposure to these nisks. There have
been no significant reductions in insurance coverage from coverage in the prior year. During the
last three fiscal years, there have been no setflements exceeding the amount of the City’s
INSUTANCE COVerage.

51



City Council Proceedings
Page # 77

CITY OF DAVID CITY, NEBRASKA
NOTES TO FINANCIAL STATEMENTS, Conrtinued

September 30, 2025

NOTE D - OTHER NOTES, continued

1. Risk Management, continued

Deposits and Investments

Crstodial Credit Risk. For an investment. custodial credit risk is the risk that. in the event of the
failure of the counterparty, the City will not be able fo recover the value of its investment or
collateral securities that are in the possession of an outside party. All of the underlving securities
for the City’s investments at September 30, 2025, are held by banks in the name of the City.

Interest Rare Risk. As a means of limiting its exposure to fair value losses arising from rising
interest rates, the City's investment policy requires that market conditions and investment
securities be analyzed to determine the maximum vyield to be obtamned and to minimize the
impact of rising interest rates. The certificate of deposit maturities are as follows:

Maturities by Month Amount
October 2025 § 100,744
November 2025 164,233
July 2026 4.582
September 2026 1.336.834
Total $ 1.606.393

Credit Risk. Credit risk is the risk that the i1ssuer or other counterparty to an investment will not
fulfill its obligations. The City's investments consist of certificates of deposit. money market
funds, and other securities backed by U.S. Government obligations, minimizing credit nsk
associated with the City’s investment portfolio.

Concentration of Credir Risk. The City's investment policy places no limit on the amount that
may be imnvested in any one issuer. At September 30, 2025, the City’s certificates of deposit
consisted of the following:

Financial Institution Amount

Bank of the Valley $ 1.606.393

Foreign Currency Risk. This risk relates to adverse effects on the fair value of an investment
from changes in exchange rates. The City's investments had no exposure to foreign currency
risk and the City held no investments denominated in foreign currency at September 30, 2025,
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September 30, 2025

NOTE D - OTHER NOTES, continued

2.  Retirement Benefits

The City adopted a Section 457 deferred compensation plan. All full-fime employees with six
months of service that are age 18 are eligible to participate. The City contributes the greater of 6
percent of employees’ base pay or $50 per month City contributions for the year ended
September 30, 2025 were $109.713, while emplovee contributions were $178.032.

3. Tax Abatements

The Community Development Authority (CDA), who is authonized by Nebraska statutes to enter
into property fax abatement agreements for the purpose of developing properties in blighted
areas, has entered into tax increment financing (TIF) agreements with various redevelopers. The
TIF program has the stated purpose of increasing valuation, business activity and employment in
the commumnity.

Under the TIF program, redevelopers can apply for TIF financing whereby the property tax they
pay on the increased valuation of property under a TIF agreement is returned to the redeveloper
by the CDA to finance the project for a period of up to 15 years.

Information relevant to the abatements granted by the CDA for the vear ended September 30,
2025 1s as follows:

Years Remaining TIF Proceeds Received
on 2024 TIF during the year

TIF Project: TIF Agreement Valuation 0-30-2025
Dana Point - Phased 8-12 § 3,233,575 S 46,485
Industrial Park 11 6,980,350 104,550
AGP Redevelopment 15 169 375
AGP Redevelopment I 14 76,305,760 463,016
AGP Redevelopment II 14 64,190 472
GDC Properties 15 1. 447 805 -
Northland Subdivision 15 1.430.930 -
Sewage Treatment Facility 13 4,085,955 42,349

$ 636,872
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NOTE D - OTHER NOTES, continued

4. Commitments

Project
Nebraska Street Extension
JEO Consulting
Gebring Construction

Ajirport Bunway Rehab
Kirkham Michael

Track Fesurfacing
Midwest Track & Tennis

Anditoriom HVAC
Bryant Heating & Air
Northside Sanitary Sewer

JEO Consulting

Water Treatment Plant
JEO Consulting

Velocity Constructors, Inc.

Tater Main Improvements
JEO Consulting
Rutjen Construction. Inc.
JEO Consulting

South Area Sewer Fehab
Municipal Pipe Tool Co.

Wastewater Treatment Plant
BEE Contractors

Power Plant Foof
Tillotson Enterprises

Meter Software Upgrades
Neptune 360

Contract
Amouni

54170
190,195

79.051

T7.600

335,116

59300

672,000
11,015,590

126,500
380,566
255,400

661,721

17483475

49 480

60,177

54

Paid Through  Femaining
9/30/2024 Obligation
43363 % 10,807
- 190,195
41,131 37,920
- 77,600
- 333,116
580 58.720
670,986 1,014
10,965,590 50,000
106,453 20,047
- 380,566
3.086 252314
558,007 103,714
14,017,293 3,466,182
- 49 480
- 60,177

Expected
Completion

Spring 2026
Spring 2026

Fall 2027
Spring 2026
Summer 2026
Summer 2026

December 2025
December 2025

December 2025
December 2025
Summer 2027

December 2025

September 2026

Summer 2026

Summer 2026
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September 30, 2025

NOTE D - OTHER NOTES, continued

5.  Special Assessments

During the fiscal year ended September 30, 2024, the City completed street improvement district
projects 2022-1 and 2023-1 and assessed $125.882 to property owners. Special assessments in
the amount of $61.187 related to the street improvement project were uncollected at September
30, 2025. The collection of these special assessments are recorded in the Debt Service Fund.

6. Subseguent Events

Management has evaluated subsequent events through March 31, 2026, the date on which the
financial statements were available for 1ssue.

On October 8. 2025, the City approved a change order 6 for $220.267 with BRB Contractors,
Inc. and a quote from GPM for $32,240 to complete a flow study.

On November 2, 2025, the City approved a change order 7 for $135.702 with BRB Contractors,
Inc.. approved a five-year mowing contract with Steager Lawn Service for $68,925 year one. the
purchase of rear mount boom mower for $44 267 and approval of contract for $40.000 with JEO
for the ballfield restroom addition.

The City approved taking legal action against Veenstra & Kimm Inc and General Excavating,
LLC in relation to the wastewater improvement project.

On January 14, 2026, the City approved a change order 8 for $557,215 with BRB Contractors,
Inc.

On January 28, 2026, the City approved HOA Solutions to do Lift station communication work
not to exceed $90.000.

On February 25, 2026, the City approved a bid with NMC for $77.530 to purchase a 416
Caterpillar backhoe with trade in.

On March 11, 2026, the City approved a professional services agreement with JEO Consulting
Group. Inc. for $118.130 for 5 Street improvements from C Street to Towa Street.
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CITY OF DAVID CITY, NEEEASEKA

EUDGETARY COMPARISON SCHEDULE - MODIETED CASH BASIS -
GENERAL FUND

Year ended September 30, 20215

EESOURCES (INFLOWS)
Taxes:
Property
Motor vehicle
Franchize
Intergovernmental
Charges for services
Licenses and permits
Contributions and grants
Interest income
Loan proceeds
Orther

Total resources

CHARGES TO APPROPEIATIONS
(OUTFLOWS)
reneral government
Public safety
Public works
Emrronment and leisure
Capatal outlay
Principal payments on debt
Interest on long-term debt
Total charges to approprniations

Besources under charges
to appropriations

OTHER FINANCING USES
Transfer out

RESOURCES UNDER CHARGES
TO APPREOPEIATIONS AND
OTHER FINANCING USES

Janances -

Budget Actual Over
(Ongmal & (Under) Final

Final Actual Budget

$ 1122920 $ 1142799 § 19,379
61,500 62,531 7,031
391,000 381,293 {0.707)
238,700 246,069 7,369
239,235 321,214 51,989
30,500 28,973 (21,527)
65,000 02,166 27,1656
21,100 63,996 44,395

- 100,000 104,000

10,400 28,597 18,197
2,200,345 2475638 275,293
568,600 323,827 (44,773)
711,000 732367 41,367
121,900 174,913 53,013
337,850 349 7468 (3.,082)
329,300 209007 (30,793)
900,000 - (900,000)
36,000 - {36,000)
3,525,150 2,509 882 (925,268)
(1.324.803) (124.244) 1,200,361
(2.724.607) (1,068,659) 1,655,948
$ (4.049412) $(1,192903) § 2856509
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CITY OF DAVID CITY, NEERASKA

EUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASTS -
STREEET FUND

Year ended September 20, 2015

RESOURCES (INFLOWS)
State allocation
Charges for services
Sale of assets

Total resources

CHARGES TO APPEOPRIATIONS
(OUTFLOWS)
Public works
Capital outlay

Total charges to appropriations

RESOURCES UNDER CHARGES
TO APPROPRIATIONS

OTHER FINANCING SOURCES
Transfers m

RESOURCES AND OTHER
FINANCING SOURCES
OVER (UNDER) CHARGES
TO APPROPRIATIONS

Vanamces -

Budget Actual Over
(Original & (Under) Final

Final Actal Budget

$ 214000 250,242 § 36,242

17,043 17876 233

- 38369 38369

231,045 306,487 73444

930,650 974277 43,627
2,025,000 283,560 (1.741 440}
2,935,630 1,257 837 (1.697.813)

(2.724.607) (051,350) 1,773,257
2724607 851,350 {1,773 ,257)
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CITY OF DAVID CITY. NEERASKA

BUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS -
SALES TAX FUND

Year ended September 20, 2025

EESOURCES (INFLOWS)
Taxes:
Sales
Interest income

Total resources

CHARGES TO APPROPRIATIONS
{(OUTEFLOWS)
Public works
Environment and leisure
Principal payments on debt
Interest on long-term debt
Fees on long-term debt

Total charges to appropnations

Besources over
charges to appropniations

OTHEER FINANCING USES
Transfer out

EESOURCES OVER (UNDER)
CHARGES TO APPROPRIATIONS
AND OTHER FINANCING USES

Vanances -

Budget Actual Crver
(Omnginal & (Under) Final

Final Aciual Budget

$ 2130000 $ 2896841 £ 766241

20,000 79,466 59,466

2,150,000 2,976,307 826,307
301,000 5,995 (4935,005)
43350 16,157 (27,193}

£00.500 1,600,000 799,500

25,000 156,830 71,830

- 800 200

1,429,850 1,779,782 349932

720,150 1,196,525 476,375

(930,000 - 950,000

$ (229.850) $ 1196525 $ 1426375
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CITY OF DAVID CTITY, NEEEASEA

EUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS -
CDA FUND

Year ended September 30, 20215

Vanances -
Budget Actal Over
(Original & (Under) Final
Final Acinal Budget
EESOURCES (INFLOWS)
TIF proceeds b3 103 000 £ 656872 £ 553872
Interest income 300 20747 20247
EBond/loan proceeds - 2073038 2973 038
Sale of assets - 219 832 219 832
Total resources 103,500 3,879 489 3,773,989
CHARGES TO APPREOPEIATIONS
(OUTFLOWS)
Economic development 21,600 330,795 439,195
Principal payments on debt - 208924 2980 274
Interest on long-term debt - 67882 67,882
Bond fees 71,773 62,040 (9.733)
Total charges to appropnations 163 375 3,649 941 3,486,366

REESOURCES OVEE (NDEE)
CHARGES TO APPROPRIATIONS & (59.87%) $ 229548 § 280423
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CITY OF DAVID CITY, NEBERASKA

BEUDGETARY COMPARISON SCHEDULE - MODIFIED CASH BASIS -

EESOURCES (INFLOWS)
Charges for services
Confributions and grants
Interest income

Total resources

CHARGES TO APPREOPRIATIONS

(OUTFLOWS)
Public works
Capital outlay

Total charges to approprniations

RESOURCES OVER (UNDER)
CHARGES TO APPROPRIATIONS

ATEPORT FUND

Year ended September 30, 2015

VVanances -
Budget Actual Crver
(Original & (Under) Final
Final Actal Budget
$ 48000 $ 72116 .1 24116
- 36,310 36,310
100 20 (71}
48100 108 455 a0, 355
54,500 30,523 (3.977
200,000 40,131 (159,869)
254 500 90,654 (163,246)
% (2064000 b 17 801 $ 224201
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CITY OF DAVID CITY, NEERASEA

BEUDGETARY COMPARISON SCHEDTULE - MODIFIED CASH BASIS -

DEET SERVICE FUND

Year ended September 30, 20215

Vanances -
Budget Actual Over
(Original & (Under) Final
Final Actual Budget
RESOURCES (INFLOWS)
Taxes:
Property L3 2,750 b 4 B55 L3 2,105
Motor vehicle 5,300 6,503 1,003
Intergovernmental 238,000 261,394 23,394
Special assessments 11,100 15,624 4 524
Interest income 3,500 1,458 (2.042)
Bondloan proceeds Q00,000 - (900 0007
(Other income 30,000 23775 (6.225)
Total resources 1.190_ 850 313,609 (B77.241)
CHARGES TO APPROPRIATIONS
(OUTEFLOYWS)
Public works 20,000 3,468 (14.532)
Principal payments on debt Q00,000 73,000 (823,000
Interest on long-term debt 20,000 74187 54187
Fees on long-term debt - 400 4040
Total charges to appropriations Q40,000 155,055 (T84 945)
RESOURCES OVER
CHARGES TO APPROPRIATIONS ] 250,850 $ 1358554 ] (92.295)
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CITY OF DAVID CITY, NEBRASKA

COMBINING BALANCE SHEET - MODIFIED CASH BASIS -

NONMAJOR GOVERNMENTAL FUNDS

September 30, 2025

Special Revenue Total
Economic Capital Nonmajor
Eeno Development Projects Governmental
Fund Fund Fund Funds
ASSETS
Cash and cash equivalents Y - Y - £ 175243 £ 175,243
Festricted cash
and cash equivalents 12. 405 37.030 - 40 435
Total assets by 12.405 5 37.030 5 175243 £ 224678
LIABILITIES AND
FUND BALANCES
Liabilities: 5 - 5 - b - g -
Fund balances:
Restricted for:
Community betterment 12.405 37.030 - 40 435
Assigned - - 175,243 175,243
Tortal liahilities and
fund balances 5 12.405 5 37.030 $ 175243 £ 224678
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CITY OF DAVID CITY, NEBRASKA
COMBEINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES -
MODIFIED CASH BASIS - NONMAJOR GOVEENMENTAL FUNDS

For the vear ended September 30, 2025

special Bevenme Taotal
Economic Capital Nonmajor
Keno Development Projects Governmental
Fund Fund Fund Funds
REVENUES
Contributions and grants 5 - § 397308 % - % 3973908
Interest income 43 - - 43
Other income - 20 - 20
Total revenues 43 397418 - 397.461
EXPENDITURES
Economic development - 478,613 - 478,613
Capital outlay - 10,000 - 10,000
Total expenditures - 488,613 - 488.613
Excess (deficiency) of revenues
over expenditures 43 (91,195) - (91,152)
OTHER FINANCING
SOURCES
Transfers in - 117,309 - 117.309
Net change in fund balances 43 26,114 - 26,157
Fund balances - September 30, 2024 12.362 10,916 175,243 198.521

Fund balances - September 30, 2025 5§ 12405 § 37030 $175243 § 224678
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COMBINING STATEMENT OF EEVENUES AND EXPENDITURES -
MODIFIED CASH BASIS - GENERAL FUND DEPARTMENTS
Year ended September 30, 2022
Suimmer
Admimistrative Police Fecreation Park
EEVENTUES
Taxes:
Property $ 1142700 % - 5 - $ -
Motor vehicle 68,531 - - -
Franchise 381,293 - - -
Intergovernmental 244 498 - - -
Charges for services 12,314 458 69,689 18,445
Licenses and permits 7,938 - - -
Contributions and grants 39,235 24,506 - 5.425
Interest income 34023 - - -
Loan proceeds - 100,000 - -
Orther receipts 6,404 10,812 6,775 1,335
Total revenmes 1,977,035 135.776 76,464 28.205
EXPENDITURES
Personnel services:
Salaries and benefits 253,149 590,294 124, 704 143,147
Operating expenses:
Insurance 8,725 2,534 8.618 5.647
Contracted services 110,694 3.749 17.879 -
Professional fees 74,242 11,511 - 384
Meetings, seminars and dues 11,445 32,791 360 1,020
Fepairs and maintenance 12,371 49014 18,598 20219
Operating supplies - 20,719 15.170 -
Printing, postage and publications 27.240 21 296 -
Transportation - 18,133 1.821 4,237
Utilities and telephone - 7958 5,534 885
Total cperating expenses 244 718 153335 72,876 41,392
Other expenses 23,960 8.738 14,308 3.558
Capital outlay 35,736 239863 - -
Total expenditures 559,583 992 235 211888 188,097
Excess (deficiency) of revenues over
expenditures before transfers 1417452 (836.459) (135,424 (159,5892)
TRANSFERS FROM (TO) OTHER FUNDS (2.599.222) 256.609 - 168,316
EXCESS (DEFICIENCY) OF REVENTES
OVER EXPENDITURES $(1,181,770) $§ 150  $(135424) § 8424
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Schweser

Pool Auvditormmm  Library RV Park House Zoming  Recycling Total
- ¥ $ - 3 - 50 3 - 5 - 3 1142799
- - - - - - - 68.531
- - - - - - - 381,293
- - 1,571 - - - - 246,069
40,386 17.469 30 151,993 1.430 - - 321,214
- - - - - 21.035 - 28,973
- - - - - - - 02,166
11,973 - - - - - - 65.996
- - - - - - - 100,000
749 - 2,052 - - 470 - 28.597
62,108 17.469 3,653 151,993 1.430 21.505 - 2475638
70,977 65.361 112,719 4923 - 81.585 - 1.446,859
3.660 9,135 1,185 - - 313 634 46.460
- - - - - 6.046 - 133,368
- - 266 2404 - 21.074 - 169,881
- - 120 - - 1,109 - 46846
26.809 13.368 8874 15,632 - 749 - 175,534
17,922 1.542 19.426 863 - - - 78.642
645 1,932 5,530 - - 1,355 - 37,619
- - - 399 - 776 - 25371
16.943 18,185 2,665 25458 - - - 78,628
65,088 44.162 38.066 44756 - 01.422 634 797,349
2,060 502 269 - - 1,272 - 56,667
5.383 18.000 - - - - - 200,007
144.408 128,025 151,054 49679 - 174,279 634 2,599,882
(82.300) (110,356) (147.401) 102,314 1430  (152.774) (634) (124.244)
04.273 110,556 147.401 - - 152,774 634 (1.068.659)
$ 11973 % - 5 - §102314 5 1430 § - 5 - 5 (1.192.903)
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CITY OF DAVID CITY, NEBRASKA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended September 30, 2025
Federal Pass-Through

Federal Grantor/Pass-Through AL Identifying
(zrantor/Program or Cluster Title MNumber Number Expenditures

Department of Transportation
Passed through Nebraska Department of Transportation:
Incentive Grant Program to Prohibit Racial Profiling 20.611 ZY 2455 $ 17.156

Environmental Protection Agency
Passed through Nebraska Department of Water, Environment and Energy:

State and Tribal Response Program 66.817 2024-141241946 11.975

Drinking Water State Revolving Funds 66.468 D311686 051.600

Clean Water State Revolving Funds 66458 C318068 3958544 ¢
Total Environmental Protection Agency 4922119

Department of Homeland Security
Passed through Nebraska Department of Economic Development:
Community Development Block Grants 14228 47-6006162 36,505

Total Expenditures of Federal Awards T 4975780

* Major program
NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant and loan
activity of the City of David City, Nebraska, and is presented on the cash basis. The information in
this schedule 1s presented in accordance with the requirements of the Uniform Guidance. Therefore,
some amounts presented in this schedule may differ from amounts presented in or used in the
preparation of the financial statements.

The reporting entity for the Schedule of Expenditures of Federal Awards is the same as that defined in
Note A to the financial statements.

The Cify has not elected to use the 15 percent deminimis cost rate.
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CPAs & Advisors

S
AMGL &

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
Members of the City Council
City of David City, Nebraska

We have audited, in accordance with standards generally accepted in the United
States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States, the financial statements of the governmental activities - modified cash basis,
the business-type activities - accrual basis, each major fund - modified cash basis for
the governmental funds and accrual basis for the proprietary funds, and the aggregate
remaining fund information - modified cash basis for the governmental funds of the
City of David City, Nebraska, as of and for the year ended September 30, 2025, and
the related notes to the financial statements, which collectively comprise the City’s
financial statements, and have issued our report thereon dated March 31, 2026. Our
report on the financial statements also disclosed that, as described in Note A to the
financial statements, the City prepares its financial statements for the governmental
funds and component unit on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America.

Report on Internal Control Over Financial Reporting

[n planning and performing our audit of the financial statements, we considered the
City of David City’s internal control over financial reporting (internal control) as a
basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City’s internal
control.

Wealth Mansgement, LLC Registared Investiment Advisor, Is atfillated with AMGL, PC
and offers wealth management and Investment advisory services.

SHAREHOLDERS:

Marcy J. Luth
Heidi A Ashby
Christine R. Shenk
Michael E. Hoback
Joseph P. Stump
Kyle R. Overturf
Tracy A. Cannon
Jamie L. Clemans

Travis L. Amald

4123 W, Stalley Park R,
Suite A

PO. Box 1407

Grand Isiand, NE 68302
P 308-381-1810

F 308.281.4824

EMAIL cpagicpas.com

A PROFESSIONAL
CORPORATION
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A deficiency in internal contrel exists when the design or operation of a control does not allow
management or emplovees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness 15 a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses. We
identified a certain deficiency in internal control, described in the accompanying schedule of
findings and questioned costs as items 2025-001 to be a significant deficiency.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of David City’s financial
staterents are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts,
However, providing an opinion on compliance with those provisions was not an objective of our

audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

City of David City’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City of
David City's response to the findings identified in our audit and described in the accompanying
schedule of findings and questioned costs. The City’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

AMEL A

Grand [sland, Mebraska
March 31, 2026
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AMGL €5

CPAs & Advisars

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Honorable Mayor and Members of the City Council
City of David City, Nebraska

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the City of David City, Nebraska's compliance with the types of
compliance requirements identified as subject to audit in the OMEB Compliance
Supplement that could have a direct and material effect on each of the City's major
federal programs for the year ended September 30, 2025. The City of David City,
Nebraska’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, the City of David City, Nebraska complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct

and material effect on each of its major federal programs for the year ended
September 30, 2025,

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described
in the Auditor’'s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the City of David City, Nebraska and to meet
our other ethical responsibilities, in accordance with relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of the City of
David City, Nebraska's compliance with the compliance requirements referred to
above.

Wasith Managemen, LLT Registered Investmen Advisor, is affillated with AMGL, PS
and affers wealth management and invesimeant sdvisory services.

SHAREHOLDERS:
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to the City of David City, Nebraska's federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether matenal noncomphance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on the City of David City, Nebraska’s compliance based on our audit
Reasonable assurance 15 a high level of assurance but is not absolute assurance and therefore 1s
not a guarantee that an audit conducted in accordance with generally accepted aunditing standards,
Government Auditing Standards, and the Umniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud 15 higher than for that resulting from error, as frand may involve collusion, forgery,
intenfional omissions, misrepresentations, or the override of infernal confrol. Noncompliance
with the compliance requirements referred to above 15 considered material if there is a substantial
likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the City of Dawid City, Nebraska's
compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards. Government
Auditing Standards, and the Uniform Guidance, we:

* FExercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the City of David City, Nebraska's
compliance with the compliance requirements referred to above and performing such
other procedures as we considered necessary in the circumstances.

e« Obtain an understanding of the City of David City, Nebraska's internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate
in the circomstances and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of the City of Dawid City, Nebraska's internal control over
compliance. Accordingly. no such opinion is expressed.

We are required fo communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in infernal control over compliance that we identified during the aundit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A maierial weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in intermal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of intemal control over compliance was for the limited purpose described in
the Auditor's Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance. Given these limitations, during
our audit we did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, o such opinion 18 expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

ML

Girand Island, Nebraska
March 31, 2026
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1

CITY OF DAVID CITY, NEBRASKA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year ended September 30, 2025

A summary of auditor’s results:

(1)

(1)

(iii)

(iv)

(V)
(vi)

(vii)

(vii)

(ix)

Unmodified opimons were 1ssued on all opinion units of the City of Dawvid City.
Nebraska, as of September 30, 2025,

One significant deficiency disclosed during the audit of the financial statements as
reported in the “Independent Auditor’'s Report on Compliance and on Internal
Control Over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards.” The significant
deficiency is not reported as a material weakness.

The audit disclosed no instances of noncompliance which are matenial fo the
financial statements of the City of David City, Nebraska.

The audit did not disclose any significant deficiencies in the internal control over
major programs for the City of Dawid City, Nebraska.

An unmodified opinion was 1ssued on compliance for major programs.

The aundit did not disclose any audif findings which are required to be reported
under 2 CFR section 200.516(a).

Major Programs: AL #66.458 —Clean Water State Revolving Funds

The dollar threshold vsed to distinguish between Tvpe A and Type B programs
was $1.000.000.

The City of Dawvid City, Nebraska, did not qualify as a low-risk auditee.
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CITY OF DAVID CITY, NEBRASEKA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Continued

Year ended September 30, 2025

2. Findings relating to the financial statements which are required to be reported in
accordance with GAGAS.

2025-001

Condition: There 1s not adequate segregation of duties.

Criteria: Adequate segregation of duties should be in place to ensure internal control
over cash receipts, disbursements, and recording of transactions.

Cause: There 1s a limited number of accounting personnel.

Effect: Because of the lack of segregation, the same employees may participate in
multiple facets of a transaction.

Recommendation: Management should remain aware of this lack of segregation and
continue diligence in oversight and review of transactions.

Views of Responsible Officials and Planned Corrective Actions: It is impractical to
further segregate duties due to the limited number of accounting personnel. However,
management will continue to review/ provide oversight of transactions.

3.  Findings and questioned costs for Federal awards which shall include audit findings as
defined in 2 CFR section 200.516(a).

Mone
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CITY OF DAVID CITY, NEBRASKA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

Year ended September 30, 2025

Findings noted during the audit of the financial statements and reported in accordance
with GAGAS for the yvear ended September 30, 2024

2024-001 — Significant Deficiency
Condition: There is not adequate segregation of duties.

Status: This condition still exists, as it 15 impractical to further segregate duties
due to the limited number of accounting personnel However, management will
continue to review and provide oversight of transactions.
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L1
P.O. Box 191 s Ph (402) 367-3135
L0, BoX one: =31
490 E Street DAV | DCITY FAX: (402) 367-3125
Dawvid City, NE 68632 NEBRASKA | Website: www.davidcityne.com
Finding Planned Anticipated Responsible
Number Corrective Action Completion Date Contact Person
While it is impractical to turther segregate duties due to the
limited number of accounting personnel, management and the
City Council will continue to review, monitor and provide
2025-001 oversight of transactions, Ongoing monitoring Lori Matchen
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Neil Zrust introduced himself. Mr. Zrust explained his Eagle Scout project to install three
heavy-duty outdoor hammocks at David City Park. Mr. Zrust explained what materials would be
needed, that he has researched the different materials, that the project would be completed and
financed by private funds, and that he is seeking permission to install these hammocks in the
David City Park. The location of the hammocks would be either along the west side of the park,
by the auditorium, or by the basketball court, for everyone to enjoy the hammocks. It was
recommended that, during the construction process, Mr. Zrust work with the Building Inspector
to ensure that the structures are sound.

“The Hangout”

Neil Zrust Eagle Scout Project (Preliminary Plan)

Materials Needed: (private funds will be used to finance this project)
10 foot posts 6 inches in diameter (6 posts)
Concrete
Gravel
3 Heavy Duty, outdoor hammocks

| already contacted the Park Personnel and have a few locations in mind, but nothing set in stone.
Nate Styskal suggested | get the idea approved first.

have done some research on the best types of posts to use and also a high quality hammock. | have
also looked into the installation specs and measurements between posts.

| would ideally like to start this project in early summer so it can be enjoyed by our residents.

Additional Project Notes: Once a location is determined, a NE one call will be placed, clearing
the areas to be drilled with a bobcat and auger. All wood used will be pressure treated to
increase lifespan. Posts will be buried 3-4 ft. in the gound and be spaced 12-15 ft apart to

account for 10 or 12 ft hammocks, which are the most popular sizes for parks. 3-4" of gravel
will be at hole bases to filter water out to prevent wood rot. Two bags of quick-setting
concrete will be used to set the pole, applied above the pea gravel and the rest will be
packed with dirt. The hammocks themselves will be set 4-5 ft high on the posts, allowing for
a 30 degree angle hang.

Thank you for considering my project!
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REQUEST FOR FUTURE AGENDA ITEM

. If you have a specific topic that you would like the City
Council to discuss at a future meeting, please list your name,
address, telephone number, and the specific topic. The item
will be reviewed and possibly scheduled for a future meeting,
or forwarded to City staff for appropriate action.

_ DAVIDCITY |

HEBRASK

nave @il TYUQY
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Deadline for City Council Agenda Items is six (6) days prior to the next meeting. Except for items of an emergency
nature, the agenda shall not be altered later than 24 hours before the scheduled meeting.

OFFICE USE ONLY

Request Forwarded to City Staff D Forwarded to: Date Completed:
Action Taken:

Request Scheduled for City Council Meeting W Date of Meeting: “P[“ ﬂ ﬂmp
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Council Member Rick Holland made a motion to approve Neil Zrust's Eagle Scout
Project of installing three hammocks in the David City Park. Council Member Jeremy Abel
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Ethan Joy of JEO Consulting Group introduced himself. Mr. Joy gave the Council a
summary of the work done to date on the Wastewater Treatment Facility Improvements.

Wastewater Treatment Plant Update & Pay Application

A pay application from BRB in the amount of approximately $280,000 has been submitted for
work completed to date. Staff recommends approval.

Construction continues to progress, including:
¢ Restoration and renovation of existing SBR basins
¢ Ongoing electrical and control system work

A delay in headworks startup has occurred due to defective pump seals installed at the factory.
The pumps have been returned for repair, and startup is now expected by the end of April.

Project Timeline
¢ Substantial completion: Originally expected end of May; now anticipated to be
approximately one month behind schedule
¢ Final completion: Expected fall (September-October)

Operations & Monitoring
¢ Once the new lift station and headworks are operational, the City will be able to
accurately measure AGP flow through the new flume system.

Financial Status
e Approximately $2 million remains on the project:
o About $850,000 in retainage
o Remaining balance for work yet to be completed
e The project is funded through the State Revolving Fund (SRF), including a significant
portion of loan forgiveness.

Overall Status

The project is progressing well overall, with minor delays related to equipment and staffing. Key
functionality improvements, including flow monitoring, are expected to come online once the
headworks are operational.

Council Member Bruce Meysenburg made a motion to approve Pay Application No. 25
to BRB Contractors, Inc. in the amount of $280,725,00 for the David City Wastewater Treatment
Facility Improvements. Council Member Kevin Woita seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.
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Contractor's Application for Payment
Owner: City of David City Owner’s Project No.:
Engineer:  JEO Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRB Contractors, Inc. Contractor's Project No.: NE3DAV
Project: David City Wastewater Treatment Facility Improvements
Contract:
Application No.: 25 Application Date: 3/24/2026
Application Period: From 2/25/2026 to ____3/28j2026
1. Original Contract Price 5 16,882,000.00
2. Net change by Change Orders S 1,294,391.59
3. Current Contract Price (Line 1 + Line 2) S 18,176,391.59
4. Total Work completed and materials stored to date
(Sum of Column G Lump Sum Total and Column J Unit Price Total) S 17,019,313.41
5, Retainage
a 5% X S 15,845,428.95 Work Completed = S 792,271.45
b. 5% X § 1,173,884.46 Stored Materials = S 58,694.22
c. Total Retainage (Line 5.2 + Line 5.b) $ 850,965.67
6. Amount eligible to date (Line 4 - Line 5.c) S 16,168,347.74
7. Less previous payments (Line 6 from prior application) S 15,887,622.74
8. Amount due this application S 280,725.00
S. Balance to finish, including retainage (Line 3 - Line 4 + Line 5.c) S 2,008,043.85

Contractor’s Certification

The undersigned Contractor certifies, to the best of its knowledge, the following:

(1) All previous progress payments received from Owner on account of Werk done under the Contract have been
applied on account to discharge Contractor’s legitimate obligations incurred in connection with the Work covered by
prior Applications for Payment;

(2) Title to all Work, materials and equipment incorporated in said Work, or otherwise listed in or covered by this
Application for Payment, will pass to Owner at time of payment free and clear of all liens, security interests, and
encumbrances (except such as are covered by a bond acceptable to Owner indemnifying Owner against any such
liens, security interest, or encumbrances); and

(3) All the Work covered by this Application for Payment is in accordance with the Contract Documents and is not
defective.

Contractor: BRB Contractors, Inc.

Signature: Date: 3[2 =7 ZZ@
Recommended by Einur E Approved by Owner

Dot uSgmed by
By: %pﬁ. By: _%‘M%A[Lu
Title: Project Manager Title: lm a smr
Date:  3/30/2026 pate: _Y-R-Aly
Approved by Funding Agency
By: By:
Title: Title:
Date: Date:

EJCDC C-620 Contractor's Application for Payment
{c) 2018 National Society of Professional Engineers for EJCDC. All rights reserved,
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Ethan Joy of JEO Consulting Group spoke on the Velocity Contractors Pay Application.
Pay Application No. 31 (Final) - Velocity

Staff provided an update on the project status:
e The harmonic filter has been repaired by Schneider Electric.
¢ Membrane replacement is underway this week under warranty, representing a significant
portion of remaining work.

However, the general contractor (Velocity) has not completed outstanding items, including:
e Minor nuisance leaks
e Remaining piping issues

The contractor has not yet returned to address these deficiencies.
Recommendation & Action
Staff recommended tabling the final pay application until all remaining work is completed.

Council Member Keith Marvin made a motion to table Pay Application No. 31 (Final) for
Velocity Contractors, Inc. in the amount of $50,000.00 for the Water Treatment Plant Upgrades.
Council Member Kevin Woita seconded the motion. The motion carried. Jeremy Abel: Yea, Jim
Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea.
Yea: 6, Nay: O

Council Member Kevin Woita made a motion to approve the application by Ka-Boomer's
Enterprises, Inc. to sell permissible fireworks at 1510 4th Street. Council Member Jim Angell
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Ka-Boomer’s Enterprises Inc.
PO Box 86
Wahoo., NE 68066

Phone: (402)318-2759
Email: richludvik agmailli.com

Firework Stand Location: /570 4 Street — Stop-Inn Liquor & Food Mart

Dear City Clerk.

I have enclosed the information and documents listed below as required to complete the
Firework Permit application for the upcoming 2026 selling season.

e Completed 2026 Firework Application

2026 Landowner Lease Agreement (Permission to use property)
(ale)!

NE SFM License

Permit Fees Check - $250

Please contact me directly at (402)318-2759 or email at richludvik@ gmail.com with any
questions.

Sincerely.

g
Rich Ludvik

President and CEO

Ka-Boomer’s Enterprises, Inc.
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APPLICATION TO SELL PERMISSIBLE FIREWORKS

Application is hereby made to the Mayor and City Council of the City of David City,

Nebraska, by Ka-Boomers Fireworks, Inc. under provisions

of Section 28-1003.09 R.R.S. Nebraska, Reissue 1943, as amended for a permit to

sell permissible fireworks at retail at 1510 4th Street

between 12:01 a.m. June 25th and 11:59 p.m. July 4, 2026 . (Ruling from State Fire
Marshall advises fireworks cannot be sold until 12:01 a.m. June 25.) (A letter from the

property owner giving permission for you to be on their property must be attached).

The undersigned applicant hereby declares that
State License No. 2026-RP-86690976-35-06

has been acquired representing that applicant is duly licensed by the State of Nebraska to

sell permissible fireworks. (A copy of the NE State Fire Marshal License for Sale of
Fireworks must be attached to this application.)

Upon issuance of the permit the undersigned applicant hereby agrees to sell only .
permissible fireworks at the location listed above. Applicant will be in strict accordance with
all Statutes of the State of Nebraska and all City Ordinances of the City of David City,
Nebraska.

A fee of $250.00 must accompany this application. (Res. 8-2008)

Dated this 277 dayof _Macch 2024 .

PAID
MA Richard Ludvik
Applicant

CITY OF DAVID CITY
DAVID Ci LITIE
DAVID CITY UTILITIES -

Address

Wahoo, NE
City
{402)318-2762
Phone
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Ka-Boomers Enterprises, Inc
P.O. Box 86
Wahoo, NE 68066
(402) 443-4593 Phone
(402) 443-4614 Fax
2026 Property Lease Agreement

The following license agreement is for a short term license only for the purpose of operating a retail fireworks stand owned and
managed by Ka-Boomers Enterprises, Inc., on privately owned property.
Ka-Boomers Enterprises, Inc. agress to the following terms of contract with the current property owners(s)
Name Western Oil IL, LL.C
Address PO Box 10, Valentine, NE 69201
Phone _402-618-0333Cell: Fax: Email:
( Make any changes in the area provided )

1. To pay lease fee in the amount of SR on the property located 2t __1510 4*, David City, NE 68632 .
R 3 i of sai i ) Board. Ka-Boomer’s will be given

NETIT PpayabDic i A L AS {

first option the following year upon performance satisfaction in current selling year as witnessed by landowner. If said City
Council, County Board, or State in which you are located decides to Ban the sale of Fireworks due to weather/dry conditions
and making it unable for Ka-Boomer's to make use of said property, 100% of lcase amount would be returned to Ka-
Boomer's, Inc. If a ban should occur during said period of lease then a pro-rated lease amount will be returned to Ka-
Boomer's based on the amount of days not used by Ka-Boomer’s, Inc. In the event Ka-Boomers is unable to fill the
management position to operate this location prior to the dates of the lease, the leasc is void.

2. The date of lease will be from July 25® through and including July 4%, 2026. We will start setting up area 2-3 days in
advnnoe.Tnﬂmm‘llbemmovedassoonasposlbleoruagmduponatthetimeoftheleaso.Lmdownerwillsupply

electrical outlet when possible. Rental fee and insurance will be received by land owner no later than two weeks prior to
setting up fireworks stand.

3 These premises will be left in similar condition as prior to beginning retail operations. Ka-Boomers will repair promptly any
dunagemuhbgwthepnmisuasammwKa-Bommmﬁviﬁea.Allmwﬂlbepidcedupandmmovedﬁ'omlﬁe
property upon or before departure.

4. Ka-Boomers Enterprises, Inc. will provide to owner of property a premise liability insurance policy in the amount of
$ 5,000,000 in case of any injury occurring on property two weeks prior to date of Lease.

5. Ka-Boomers Enterprises Inc., will protect and maintain said property through and including dates of this license agreement.
The location will be supervised by an adult. Fireworks will not be allowed to be discharged on property. Signs will also be
posted as not to allow the lighting of fireworks on property.

6. Waiver. To the extent permitted by law, Licensor (land owner), its agents and employees, shall not be liable for, and
liomnewﬂmaﬂchhnsfordmmgemlmﬂopeuommMyunﬂinedbyﬁmmmmypemonsclaiminzdtrough
Licensee resulting from any accident or ocourrence in or upon the Licenses Area.

7. [ndemnification. Licensee shall indemnify Licensor, its agents and employees, from and against any and all lability, liens,

chims,damages,empenses,fum,pmnlﬂes,suits,promdinp.nctlonandcwsofacﬁonarisingorrclawdinanywuyvo
Llcensee'suseoftheLiemsedAmandaMmLhmee'swdviﬁesinthcAma,ounydwlossocu;eﬁofany

property of Licensee. B
8. Contract void if before mentioned property is sold/leased providing Ka-Boomer’s with a 60 day notice prior to lease date.
> » % L] Ll

¢ 4+ B * o ke o W

I, Rich Ludvik, agent for Ka-Roomers Enterprises, Inc. do hereby agree to these terms

som_ T Dok o 2-2-20
I, current land (r ive for land owner), do hereby agree to these e print legibly for payment)
Signed 1 — - Date O 0’2(:7&(1?/
printNeme__Z ¢/Ce /’%Sef‘
;‘;:thmnkeunwhommmwswwmm&mwmwwlmwﬂpynmm:b-shas.
t payment will be made to: L § e ¥f Individual: Social Security # _ -

1L C

If Payable to Business; FED. ID # 4. 15056?0 AND Type of Business (S-corp, LLC, Etc.)

PLEASE PRINT LEGIBLE
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NEBRASKA STATE FIRE MARSHAL
246 South 14th Street
Lincoln, NE 68508-1804
LICENSE FOR SALE OF FIREWORKS

Permissible fireworks may be sold at retail commencing 12:01 AM June 25 and ending 11:59 PM July 4 OR 12:01 AM
December 29 and ending 11:59 PM December 31 and must be purchased from a licensed distributor or jobber. A jobber
may not sell retail, Invoice copies for all fireworks must be kept available for inspection and must show the license
number of the distributor or jobber. Fireworks may not be sold outside the city limits of an incorporated town or village.
Violations of State Fire Marshal regulations may result in inmediate revocation of this license.

LICENSE GOOD ONLY FOR CALENDAR YEAR IN WHICH ISSUED

This copy signed, dated and numbered by the STATE FIRE MARSHAL constitutes issuance of a LICENSE pursuant to the provisions of Nabraska Revised
Statute 28-1246 (1994 Supp.). Such license shall be displayed at licensee's place of business.

DATE RECEIVED:
January 14, 2026 12:32 PM

TYPE OF LICENSE AND FEE:
Retail Permit - $1,000.00

LOCATION OF OUTLET FOR RETAIL SALE OF FIREWORKS:
1510 4th Street COUNTY:
David City Butler
Tent in parking lot

STORAGE LOCATION:

DISTRIBUTOR(S)/JOBBER(S):
Ka-Boomers Enterprises, Inc. (2026-RP-96487820-8)

SALES TAX NUMBER: DATE ISSUED:
January 14, 2026 12:13 PM

STATE FIRE MARSHAL

LICENSE HOLDER:

Kaboomers Fireworks LICENSE NUMBER:

2026-RP-96690976-35-06
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A | DATE (MM/DO/YYYY)
ACORD’ CERTIFICATE OF LIABILITY INSURANCE p—

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. TH
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

D —— e M
IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
Wlmmmmmﬁhbmlathoﬂorlnlouofwchendomm(s).

PROOUC

er McCue & Huston e FAX
» " PHONE
W Koenig St ﬁ"‘ $00-058 4200 ]
Grand Island NE 68801 ._certrequest@ryderinsurance.com
INSURER(S) AFFORDING COVERAGE NAIC ¥
wsurer A: HADRON SPECIALTY INS CO 17534
INSURED 2
Ka-B ors Enterprises, Inc. wsurer 8 : Kinsale Insurance Company 38920
PO Box 86 INSURERC :
Wahoo NE 68066 INSURER D :
| INSURERE :
N INSURERF :
COVERAGES CERTIFICATE NUMBER: 1272897088 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED SELOW HAVE BEEN |SSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
_EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LTS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAMS.

b TYPEOF INSURANGE ey PoucrimmeR | daye | Ao Laars
A | X | COMMERCIAL GENERAL LIABILITY Y | Y | HO320PKD00187-00 V152025 aMsR027 m $ 1,000,000
IGLNWE E OCGUR | PREMISES (€8 occurrence) | § 100,000
- MED EXP (Ary one p ) $5,000
- PERSONAL 8 ADV INJURY | § 1,000,000
GENL AGGREGATE LIMIT APPLUES PER: GENERAL AGGREGATE $2,000,000
X mDﬁ DLOC PROCUCTS - COMPIOP AGG | §2,000,000
.| OTHER: $
AUTOMOSRELABILITY COMBINED SINGLE LIMIT s
+ | ANY AUTO BODILY INJURY (Pur parson) | §
[ | oy QOERWLED BODILY INARY (Por acciders) | §
HIRED NON-CWNED s
| AUTOS ONLY AUTOS ONLY | (Per accdent)
s
L} 0100048470-8 3/15/2026 152027 | EACH OCCURRENCE $4.000.000
AGGREGATE $4.000.000
$
| [ [ [
ER
E L. EACH ACCIDENT $
E.L, DIGEASE - EA $

1 =

DESCRISTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 107, Additicaal Remarks Schedule, may be attached If mose space is required)
Regarding the General Liability coverage, Waiver of Subrogaticn applies to the entities listed below per form CG 24 04 when required by written agreament.
- . -’

garding e Gene ral Liabily coverage, Blankst Additionsl Insured applies o the entities listed beldw per form § CGL 320 20 13 06 25 when required by
wr 1 SYrEEImE;

Certificate Haolder is added as Additional Insured Where red by Written Contract. -

Cily of David City: Speedes Mart, Western Oil Il LLG Stand Location: 1510 4th St. David City, NE

CERTIFICATE HOLDER ; CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

Western Oil Il LLC

PO Box 1047
Valentine NE 68201 AUTHORZED REPRESENTATIVE

-.\\Lb\»s lw o

1

© 1988-2015 ACORD CORPORATION. All rights reserved.
ACORD 25 (2016/03) The ACORD name and logo are registered marks of ACORD
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City Administrator Alan Zavodny spoke on the contract with a Fiscal Analyst.
Consideration of Contract - Fiscal Analyst

The Council considered contracting with John Kopecky as a part-time fiscal analyst to provide
an independent review of the City’s financial practices and procedures.
Purpose
¢ Provide an independent, outside review of City finances to address public concerns and
ensure transparency.
o Assist in strengthening internal controls, policies, and procedures.
¢ Support staff and Council during budget planning and financial decision-making.
Qualifications
¢ Mr. Kopecky has extensive experience in:
o Banking operations and efficiency improvements
o Internal controls and policy development
o Forensic financial investigations and audits
Scope & Terms
e Position is contract-based (not a City employee).
¢ Compensation:
o Up to $75 per hour
o Maximum 20 hours per week, or as needed
e Initial focus:
o Review and improve internal procedures and financial controls

Council Member Bruce Meysenburg made a motion to authorize Legal Counsel to draft a
contract for the City to contract with a Fiscal Analyst to look over internal procedures and
policies. Council Member Rick Holland seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 6, Nay: 0

City Administrator Alan Zavodny spoke on the consideration of hiring an Account Clerk.
Staffing Update & Authorization to Advertise - Account Clerk
Staff reported a vacancy in the office following a staff member's retirement, resulting in reduced
staffing levels.
Ky Points
¢ The position is intended as a replacement, not an addition to staff.
¢ Emphasis was placed on improving segregation of duties and ensuring multiple staff
review financial transactions.
e Cross-training is already underway among office staff to strengthen internal controls and
operational coverage.

Council Member Kevin Woita made a motion to approve advertising for an account clerk.
Council Member Jim Angell seconded the motion. The motion carried. Jeremy Abel: Yea, Jim
Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Nay, Kevin Woita: Yea.
Yea: 5, Nay: 1.

City Administrator Alan Zavodny spoke on the consideration of hiring a Human
Resources Clerk.

HR/Administrative Position
Council discussed the potential need for an additional position to assist with human resources
and administrative functions.
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Key Points
e The proposal stems from:
o Increased workload related to HR responsibilities (retirement, FMLA, insurance,
union matters, employee support)
o A recent retirement-related issue (~$107,000), with the City contributing $30,000
e The intent is to reduce workload on the City Clerk and improve oversight of employee-
related matters
¢ Staff emphasized:
o This is not a request to hire immediately
o The goal is to advertise and evaluate candidates/options first
¢ Employees have expressed interest in having a dedicated contact for guidance and HR-
related concerns

Council Discussion
¢ Questions were raised about whether these duties should fall under a City Administrator
role instead
¢ Council expressed interest in exploring alternative options and structures before
proceeding

Council Member Keith Marvin made a motion to table consideration of hiring a Human
Resources Clerk. Council Member Rick Holland seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: O

Council Member Keith Marvin made a motion to recess the City Council Meeting at 8:00
p.m. Council Member Rick Holland seconded the motion. The motion carried. Jerry Abel: Yea,
Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita:
Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to reconvene the City Council Meeting at
8:09 p.m. Council Member Bruce Meysenburg seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea, Yea: 6, Nay: 0.

City Attorney Michael Sands explained to the City Council the purpose of Resolution No.
4-2026 Amending the Redevelopment Plan for GDC Properties, LLC, Redevelopment Project.

Council Discussion Summary - GDC Redevelopment Amendment (Hotel Incentive)
e Purpose of Amendment:
The amendment introduces an additional financing tool under Nebraska’s Community
Development Law, beyond traditional Tax Increment Financing (TIF).
e Type of Incentive:
o The city is considering an Enhanced Employment Area (EEA) incentive.
o This allows the city, at a developer’s request, to impose a general business
occupation tax to help fund a project.
¢ Project Context:
o The request came from the hotel developer.
o This developer is separate from the one using TIF, which is funding infrastructure
(horizontal improvements).
o The hotel project has a financing gap, and this incentive helps address it.
e Scope of the Tax:
o Applies only to the hotel property (three parcels combined into one).
o Does not apply citywide (unlike a lodging tax).
o No impact on other businesses.
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e Who Pays the Tax:
o Primarily hotel guests (transient population).
o Minimizes burden on local residents.
o Why This Tool is Used:
o Considered a good fit for hotels since costs can be passed on to visitors.
o Helps support an important economic development project.
o What the Amendment Does:
o Establishes the legal framework for using this incentive.
o Allows the city to later negotiate and enter into a formal agreement with the
developer.
o No final structure or terms are set yet.
e Council Clarification:
o Confirmed the tax would apply only to the hotel, not other businesses.

Council Member Bruce Meysenburg made a motion to accept Resolution No. 4-2026
approving a Redevelopment Plan Amendment entitled, “Amendment to the Redevelopment Plan
for GDC Properties, LLC, Redevelopment Project”, and designating certain Real Estate within the
City as an Enhanced Employment Area and eligible for the Imposition of an Occupation Tax
pursuant to the Community Development Law. Council Member Keith Marvin seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin:
Yea; Bruce Meysenburg: Yea, Kevin Woita: Yea, Yea: 6, Nay: 0.

RESOLUTION NO. 4-2026

A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, APPROVING A REDEVELOPMENT PLAN
AMENDMENT ENTITLED, "AMENDMENT TO THE REDEVELOPMENT PLAN
FOR GDC PROPERTIES, LLC, REDEVELOPMENT PROJECT"; AND
DESIGNATING CERTAIN REAL ESTATE WITHIN THE CITY AS AN ENHANCED
EMPLOYMENT AREA AND ELIGIBLE FOR THE IMPOSITION OF AN
OCCUPATION TAX PURSUANT TO THE COMMUNITY DEVELOPMENT LAW.

WHEREAS, pursuant to the Nebraska Community Development Law, Sections 18-2101
et seq., of the Nebraska Revised Statutes (the “Act”), the Mayor and City Council of the City of
David City, Nebraska (the "City"), previously approved a redevelopment plan entitled, "The
Redevelopment Plan for GDC, LLC, Redevelopment Project,” (the "Plan"); and

WHEREAS, the Plan sets forth certain redevelopment projects and activities within the
redevelopment area detailed therein; and

WHEREAS, one of the redevelopment projects set forth in the Plan consists of the
development of a hotel within the redevelopment area (the “Hotel Project”); and

WHEREAS, the Hotel Project will occur on that portion of the redevelopment area
described in Exhibit 1, attached hereto, and incorporated herein (the “Hotel Project Site”); and

WHEREAS, a financing gap exists with respect to the development of the Hotel Project, as
described in the Plan Amendment; and

WHEREAS, the Hotel Project is of high importance to the economic development and
growth of the City; and
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WHEREAS, to facilitate the successful development and future viability of the Hotel
Project, the City wishes to provide financial assistance to the Hotel Project via the establishment
an “enhanced employment area” (as defined in the Act), levy of an associated general business
occupation tax on the Hotel Project’s revenues, and such other financial assistance detailed in
the Plan Amendment, all as permitted under the Act; and

WHEREAS, in accordance with the foregoing, a proposed amendment to the Plan is
attached hereto and incorporated herein as Exhibit 2 (the "Plan Amendment"); and

WHEREAS, the Plan Amendment proposes the designation of an enhanced
employment area upon the Hotel Project Site and associated levy of a general business
occupation tax, all in conformance with the Act; and

WHEREAS, based on the written representations of the developer of the Hotel Project,
the designation of Hotel Project Site as an enhanced employment area proposed in the Plan
Amendment is appropriate, as the Hotel Project will result in at least two new employees and
new investment of more than $125,000, within the Hotel Project Site.

WHEREAS, the Plan Amendment does not constitute a “substantial modification” to the
Plan or Project under section 18-2115 of the Act; and

WHEREAS, the Mayor and City Council of the City have taken all actions required under
the Act to approve the Plan Amendment, which does not constitute a substantial modification to
the Plan; and

WHEREAS, all recitals, findings and declarations set forth in applicable prior resolutions
adopted by the Mayor and Council of the City remain applicable and true with respect to the
Plan, as and to the extent provided therein, as amended by the Plan Amendment.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE
CITY OF DAVID CITY, NEBRASKA:

Section 1. All recitals, findings and declarations set forth in prior resolutions adopted
by the Mayor and City Council of the City in relation to the Plan remain applicable and true with
respect to the Plan, as and to the extent provided therein, as amended by the Plan Amendment,
and are hereby adopted and incorporated herein with respect to the Plan Amendment.

Section 2. Based upon the written representations of the developer of the Hotel
Project, the Hotel Project will result in at least two new employees and new investment of more
than $125,000, within the Hotel Project Site.

Section 3. In accordance with the foregoing findings, designation of Hotel Project Site
as an enhanced employment area is appropriate and in conformance with the Act; and therefore
the Mayor and City Council of the City hereby designate Hotel Project Site as an enhanced
employment area under the Act, and such area shall be eligible for the levy of a general business
occupation tax upon all non-exempt business activities therein, the revenues of which shall be
applied as reimbursement of certain eligible costs of the Hotel Project.

Section 4. Based on the foregoing and substantial evidence in the record of this
proceeding, the Mayor and City Council of the City hereby approve and adopt the Plan
Amendment.
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Section 5. The City and Agency shall be permitted to take such actions and contribute
such financial assistance with respect to the Hotel Project, as set forth in the Plan Amendment and

the Act.

Section 6. This Resolution shall take effect as provided by law.

INTRODUCED BY COUNCIL MEMBER

PASSED AND ADOPTED THIS 8TH DAY OF APRIL, 2026.

MAYOR
ATTEST:

CITY CLERK

(Space Intentionally Left Blank)
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Legal Description:

EXHIBIT 1
Hotel Project Site

Depiction (outlined in red):

the replat approved by the City.

Lots 5-7, inclusive, Zegers 1st Addition, an addition in the City of David City, Butler County, Nebraska.

pecy NN

120008452
Sec: 3l
Town:15
| Rng: 3E
E
=
£
| N-15
1 120036254
5
g
120008401

120036252

N-15

* In the event Developer replats the Hotel Project Site, the above legal description shall be superseded by

7113614.1

EXHIBIT 2
Plan Amendment

(See attached)
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Council Member Jeremy Abel made a motion to adjourn at 8:12 p.m. Council Member
Jim Angell seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick
Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

CERTIFICATION OF MINUTES
April 8, 2026

I, Lori Matchett, duly qualified and acting City Clerk for the City of David City, Nebraska,
do hereby certify with regard to all proceedings of April 8, 2026; that all of the subjects included
in the foregoing proceedings were contained in the agenda for the meeting, kept continually
current and available for public inspection at the office of the City Clerk; that such subjects were
contained in said agenda for at least twenty-four hours prior to said meeting; that the minutes of
the meeting of the City Council of the City of David City, Nebraska, were in written form and
available for public inspection within ten working days and prior to the next convened meeting of
said body; that all news media requesting notification concerning meetings of said body were
provided with advance notification of the time and place of said meeting and the subjects to be
discussed at said meeting.

Lori Matchett, City Clerk



